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P E R F O R M A N C E  S U M M A R Y :   

Q U A R T E R  I N  R E V I E W  

Market Performance 

Second Quarter 2015 

Market Performance  

YTD 

Source: Standard & Poor's, Russell, MSCI Barra, NAREIT, Bloomberg Source: Standard & Poor's, Russell, MSCI Barra, NAREIT, Bloomberg 
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F U N D  R E V I E W  

F U N D  P E R F O R M A N C E  A S  O F  J U N E  3 0 ,  2 0 1 5  
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F E E  R E V I E W  

North Carolina 401K Stable Value Total Annual Fund Operating Expenses Expense Ratio Per $1000

Investment Management fee paid to Galliard 0.073% $0.73

Investment Management fees paid to Non-Affiliated Investment Advisors 0.045% $0.45

Investment Contract Fees* 0.173% $1.73

Acquired Fund Fees** 0.046% $0.46

      Investment Contract Fees 0.013% $0.13

      Other Acquired Fund Fees and Non-Affiliated Investment Management Fees 
      paid to Non-Affiliated Investment Advisors***

12b-1 Distribution Fee None None

Other Expenses 0.104% $1.04

Total Annual Fund Operating Expenses**** 0.441% $4.41

0.033% $0.33

North Carolina 457 Stable Value Total Annual Fund Operating Expenses Expense Ratio Per $1000

Investment Management fee paid to Galliard 0.073% $0.73

Investment Management fees paid to Non-Affiliated Investment Advisors 0.047% $0.47

Investment Contract Fees* 0.176% $1.76

Acquired Fund Fees** 0.043% $0.43

      Investment Contract Fees 0.013% $0.13

      Other Acquired Fund Fees and Non-Affiliated Investment Management Fees
     paid to Non-Affiliated Investment Advisors***

12b-1 Distribution Fee None None

Other Expenses 0.104% $1.04

Total Annual Fund Operating Expenses**** 0.443% $4.43

0.030% $0.30
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F U N D  R E V I E W  

G O A L M A K E R  P E R F O R M A N C E  A S  O F  J U N E  3 0 ,  2 0 1 5  

• The GoalMaker Portfolios had competitive performance versus their benchmarks over the time periods 

evaluated ended June 30, 2015. 

Name 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank

Conservative 0-5 Yrs -0.2% 24 1.3% 61 2.3% 28 5.3% 91 6.4% 88

Conservative 0-5 Yrs Benchmark -0.4% 30 1.0% 69 1.8% 41 4.6% 93 5.1% 99

Conservative 6-10 Yrs -0.1% 22 1.7% 48 2.5% 28 6.6% 85 7.6% 82

Conservative 6-10 Yrs Benchmark -0.2% 28 1.4% 57 1.9% 53 6.0% 86 6.3% 94

Conservative 11-15 Yrs -0.1% 30 2.1% 36 2.8% 25 8.9% 77 9.4% 86

Conservative 11-15 Yrs Benchmark -0.2% 38 1.8% 55 2.3% 43 8.4% 81 8.6% 99

Conservative 16+ Yrs 0.1% 31 2.6% 27 3.0% 33 11.4% 48 11.4% 45

Conservative +16 Yrs Benchmark 0.0% 37 2.4% 37 2.5% 50 11.0% 59 10.8% 69

Name 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank

Moderate 0-5 Yrs -0.1% 16 1.8% 27 2.6% 20 7.4% 69 8.1% 78

Moderate 0-5 Yrs Benchmark -0.2% 24 1.5% 43 2.0% 34 6.8% 80 7.0% 87

Moderate 6-10 Yrs -0.1% 22 2.1% 24 2.8% 20 8.9% 48 9.2% 62

Moderate 6-10 Yrs Benchmark -0.2% 26 1.8% 34 2.3% 37 8.4% 58 8.6% 67

Moderate 11-15 Yrs 0.0% 22 2.5% 22 2.9% 23 10.7% 42 10.9% 37

Moderate 11-15 Yrs Benchmark -0.1% 25 2.2% 32 2.4% 42 10.2% 51 10.2% 72

Moderate 16+ Yrs 0.3% 21 3.2% 15 3.0% 33 13.4% 4 12.8% 6

Moderate +16 Yrs Benchmark 0.2% 25 2.9% 20 2.5% 50 13.0% 5 12.5% 23

Name 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank

Aggressive 0-5 Yrs -0.1% 16 2.2% 13 2.9% 4 9.3% 5 10.0% 7

Aggressive 0-5 Yrs Benchmark -0.2% 23 1.9% 27 2.4% 25 8.8% 23 9.0% 46

Aggressive 6-10 Yrs 0.0% 14 2.5% 13 2.9% 19 10.7% 4 11.0% 5

Aggressive 6-10 Yrs Benchmark -0.1% 22 2.2% 17 2.4% 33 10.2% 12 10.2% 32

Aggressive 11-15 Yrs 0.2% 14 3.0% 12 3.1% 16 12.8% 2 12.4% 5

Aggressive 11-15 Yrs Benchmark 0.1% 21 2.8% 15 2.6% 34 12.4% 4 12.0% 6

Aggressive 16+ Yrs 0.4% 13 3.7% 6 3.2% 28 15.4% 1 14.3% 1

Aggressive +16 Yrs Benchmark 0.3% 20 3.4% 9 2.6% 45 15.1% 1 14.2% 1
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F U N D  R E V I E W  

M A N A G E R  P E R F O R M A N C E  A S  O F  J U N E  3 0 ,  2 0 1 5  
 Inception

Name

Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since

NCSRP BlackRock Equity Index $1,302.3 14.2% 0.3% -- 1.2% -- 7.4% -- 17.3% -- 17.3% -- 19.0% Mar-09

S&P 500   0.3% -- 1.2% -- 7.4% -- 17.3% -- 17.3% -- 18.9% Mar-09

NCSRP Hotchkis & Wiley Large Cap Value $314.5 3.4% 1.4% 14 1.5% 33 6.1% 37 21.4% 6 18.8% 11 22.7% Mar-09

Russell 1000 ValueA   0.1% 52 -0.6% 78 4.1% 60 17.3% 60 16.5% 62 18.8% Mar-09

NCSRP Delaware Large Cap Value $300.3 3.3% -- -- -- -- -- -- -- -- -- -- -3.7% Mar-09

Delaware Large Cap Value   -1.5% 94 0.5% 53 5.8% 40 18.3% 43 19.6% 3 -3.6% Jul-10

Russell 1000 Value   A   0.1% 52 -0.6% 78 4.1% 60 17.3% 60 16.5% 62 -2.0% Mar-09

NCSRP Robeco BP Large Cap Value $303.6 3.3% 0.5% 39 0.6% 50 6.6% 26 19.4% 33 -- -- 19.8% Nov-11

Robeco BP Large Cap Value Strategy   0.5% 39 0.4% 54 6.5% 28 19.2% 36 18.0% 24 19.6% Nov-11

Russell 1000 ValueB   0.1% 52 -0.6% 78 4.1% 60 17.3% 60 16.5% 62 17.7% Nov-11

NCSRP Sands Capital Large Cap Growth $305.5 3.3% 0.2% 68 0.8% 96 8.2% 79 19.3% 34 22.4% 1 26.0% Mar-09

Russell 1000 GrowthA   0.1% 70 4.0% 57 10.6% 60 18.0% 56 18.6% 42 19.8% Mar-09

NCSRP Wellington Opportunistic Growth $298.2 3.2% 1.1% 40 6.0% 29 10.1% 62 20.3% 24 18.2% 49 19.9% Mar-09

Russell 1000 GrowthA   0.1% 70 4.0% 57 10.6% 60 18.0% 56 18.6% 42 19.8% Mar-09

Russell 3000 Growth   0.3% 66 4.3% 50 10.7% 59 18.2% 54 18.6% 42 20.0% Mar-09

NCSRP Loomis Large Cap Growth $292.9 3.2% -0.2% 77 3.3% 71 -- -- -- -- -- -- 12.7% Aug-14

Loomis Large Cap Growth Strategy   0.0% 72 3.1% 74 10.1% 63 20.3% 24 19.2% 37 12.4% Aug-14

Russell 1000 GrowthB   0.1% 70 4.0% 57 10.6% 60 18.0% 56 18.6% 42 12.3% Aug-14

NCSRP BlackRock Russell 2500 Index Fund $236.1 2.6% -0.3% -- 4.9% -- 6.0% -- 18.8% -- 18.0% -- 21.7% Mar-09

Russell 2500   -0.3% -- 4.8% -- 5.9% -- 18.7% -- 17.9% -- 21.6% Mar-09

NCSRP Hotchkis & Wiley $149.1 1.6% -1.4% 80 -1.0% 99 0.2% 75 21.5% 11 21.3% 1 27.3% Mar-09

Hotchkis Custom SMID Value Index   -1.3% 76 1.7% 78 1.0% 73 17.0% 63 16.2% 69 21.1% Mar-09

NCSRP EARNEST Partners $156.1 1.7% -1.1% 72 4.5% 35 5.8% 32 20.1% 24 17.5% 53 20.9% Mar-09

EARNEST Custom SMID Value Index   -1.3% 76 1.7% 78 1.0% 73 17.0% 63 15.7% 72 19.6% Mar-09

NCSRP WEDGE SMID Cap Value $157.2 1.7% -0.5% 56 2.7% 58 9.0% 14 20.6% 19 -- -- 20.6% Dec-11

WEDGE SMID Cap Value Strategy   -0.6% 60 2.7% 58 8.9% 15 20.6% 18 18.9% 15 20.6% Dec-11

Russell 2500 ValueA   -1.3% 76 1.7% 78 1.0% 73 17.0% 63 16.2% 69 17.0% Dec-11

NCSRP TimesSquare Composite $173.5 1.9% 0.8% 73 6.2% 75 8.7% 74 20.1% 33 19.3% 61 21.7% Mar-09

NCSRP TimesSquare SMID Growth   0.8% 73 6.2% 75 8.7% 74 20.1% 33 -- -- -- Jul-11

TimesSquare Growth Strategy   0.8% 73 6.3% 74 8.9% 68 20.1% 32 20.8% 29 23.6% Mar-09

TimesSquare Custom SMID Growth Index   0.6% 74 8.1% 55 11.3% 41 20.3% 31 19.3% 61 22.4% Mar-09
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F U N D  R E V I E W  

M A N A G E R  P E R F O R M A N C E  A S  O F  J U N E  3 0 ,  2 0 1 5  
 Inception

Name

Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since

NCSRP Brown Advisory $173.4 1.9% 1.9% 50 9.6% 26 13.6% 24 18.9% 53 19.0% 62 22.0% Mar-09

Brown Custom SMID Growth Index   0.6% 74 8.1% 55 11.3% 41 20.3% 31 19.3% 61 22.3% Mar-09

NCSRP BlackRock ACWI ex US Fund $47.3 0.5% 0.6% -- 4.8% -- -5.2% -- 9.5% -- 8.1% -- 12.3% Mar-09

MSCI ACWI ex USA Gross   0.7% -- 4.3% -- -4.8% -- 9.9% -- 8.2% -- 12.7% Mar-09

NCSRP Baillie Gifford ACWI ex US Growth $279.1 3.0% 2.3% 26 6.4% 52 0.4% 22 11.8% 70 11.2% 45 15.8% Mar-09

MSCI ACWI ex USA Gross        .   0.7% 72 4.3% 86 -4.8% 83 9.9% 92 8.2% 91 12.7% Mar-09

MSCI AC Wld ex US Growth Gross   0.7% 72 5.7% 68 -1.7% 50 10.5% 85 8.8% 86 12.8% Mar-09

NCSRP Mondrian ACWI ex US Value $278.7 3.0% -0.1% 90 4.3% 88 -5.1% 84 10.0% 91 8.9% 84 11.6% Mar-09

MSCI ACWI ex USA GrossB   0.7% 72 4.3% 86 -4.8% 83 9.9% 92 8.2% 91 12.7% Mar-09

MSCI AC Wld Ex US Value Gross   0.7% 72 3.0% 96 -8.0% 97 9.3% 95 7.6% 95 12.5% Mar-09

NCSRP Wellington Global Composite $390.6 4.3% 1.8% 28 6.5% 17 8.5% 10 19.3% 8 16.4% 13 17.8% Mar-09

NCSRP Wellington Global Opportunities   1.8% 28 6.5% 17 8.5% 10 19.3% 8 -- -- -- Mar-09

Wellington Global Opportunities Strategy   1.8% 28 6.3% 18 8.8% 9 19.6% 7 17.0% 9 19.4% Mar-09

MSCI ACWI GrossA   0.5% 62 3.0% 69 1.2% 63 13.6% 72 12.5% 70 15.7% Mar-09

NCSRP Arrowstreet Global Equity ACWI $375.4 4.1% 0.5% 61 3.5% 59 2.5% 51 16.8% 29 -- -- 13.2% Mar-12

Arrowstreet Global Equity ACWI Strategy   0.2% 71 4.8% 38 5.4% 25 19.3% 8 15.7% 18 15.4% Mar-12

MSCI ACWI Gross          .   0.5% 62 3.0% 69 1.2% 63 13.6% 72 12.5% 70 10.6% Mar-12

NCSRP PIMCO Inflation Response Multi-Asset $355.1 3.9% -0.7% 45 0.5% 27 -5.7% 44 -- -- -- -- 0.2% Sep-13

PIMCO Inflation Response Multi-Asset Strategy   -1.3% 88 0.6% 26 -6.6% 63 -1.2% 88 -- -- 0.0% Sep-13

PIMCO Inflation Response Index   -0.5% 39 -0.9% 47 -7.9% 80 -2.4% 96 2.2% 57 -1.9% Sep-13

Consumer Price Index   1.1% 9 1.6% 17 0.1% 14 1.3% 35 1.8% 60 1.1% Sep-13

NCSRP BlackRock Debt Index Fund $371.9 4.1% -1.7% -- -0.1% -- 1.9% -- 1.9% -- -- -- 3.0% Sep-10

BlackRock Debt Index Fund Strategy   -1.7% -- -0.1% -- 1.9% -- 1.9% -- 3.4% -- 3.0% Sep-10

Barclays Aggregate          .   -1.7% -- -0.1% -- 1.9% -- 1.8% -- 3.3% -- 3.0% Sep-10

NCSRP JP Morgan Core Bond $297.3 3.2% -1.0% 18 0.9% 9 3.0% 3 2.6% 51 4.5% 38 5.4% Mar-09

Barclays AggregateD   -1.7% 71 -0.1% 79 1.9% 55 1.8% 89 3.3% 91 4.5% Mar-09

NCSRP Prudential Core Plus $297.3 3.2% -1.9% 88 0.2% 51 -- -- -- -- -- -- 0.2% Dec-14

Barclays Aggregate     .   -1.7% 71 -0.1% 79 1.9% 55 1.8% 89 3.3% 91 -0.1% Dec-14
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N E T  P E R F O R M A N C E  A S  O F  J U N E  3 0 ,  2 0 1 5  

3 Mo 1 Yr 3 Yrs 5 Yrs Return Since

Large Cap Passive 0.2% 7.2% 17.1% 17.2% 18.8% Mar-09

S&P 500 0.3% 7.4% 17.3% 17.3% 18.9% Mar-09

NCSRP BlackRock Equity Index 0.3% 7.4% 17.3% 17.3% 18.9% Mar-09

S&P 500 0.3% 7.4% 17.3% 17.3% 18.9% Mar-09

Large Cap Value 0.3% 5.3% 18.3% 16.8% 17.6% Mar-09

Russell 1000 Value 0.1% 4.1% 17.3% 16.5% 18.8% Mar-09

NCSRP Hotchkis & Wiley Large Cap Value 1.3% 5.6% 20.8% 18.2% 22.1% Mar-09

Russell 1000 Value          , 0.1% 4.1% 17.3% 16.5% 18.8% Mar-09

NCSRP Delaware Large Cap Value -- -- -- -- -3.7% Mar-09

Russell 1000 Value     , 0.1% 4.1% 17.3% 16.5% -2.0% Mar-09

NCSRP Robeco BP Large Cap Value 0.4% 6.3% 19.0% -- 19.4% Nov-11

Russell 1000 Value     . 0.1% 4.1% 17.3% 16.5% 17.7% Nov-11

Large Cap Growth 0.2% 9.1% 17.7% 18.8% 21.5% Mar-09

Russell 1000 Growth 0.1% 10.6% 18.0% 18.6% 19.8% Mar-09

NCSRP Sands Capital Large Cap Growth 0.0% 7.6% 18.7% 21.8% 25.4% Mar-09

Russell 1000 Growth 0.1% 10.6% 18.0% 18.6% 19.8% Mar-09

NCSRP Wellington Opportunistic Growth 1.0% 9.8% 19.9% 17.8% 19.4% Mar-09

Russell 1000 Growth 0.1% 10.6% 18.0% 18.6% 19.8% Mar-09

Russell 3000 Growth 0.3% 10.7% 18.2% 18.6% 20.0% Mar-09

NCSRP Loomis Large Cap Growth -0.3% -- -- -- 12.3% Aug-14

Russell 1000 Growth      . 0.1% 10.6% 18.0% 18.6% 12.3% Aug-14

Mid/Small Cap Passive -0.3% 5.9% 18.6% 17.8% 21.5% Mar-09

Russell 2500 -0.3% 5.9% 18.7% 17.9% 21.6% Mar-09

NCSRP BlackRock Russell 2500 Index Fund -0.3% 6.0% 18.7% 17.9% 21.7% Mar-09

Russell 2500 -0.3% 5.9% 18.7% 17.9% 21.6% Mar-09

Mid/Small Cap Value -1.2% 4.2% 20.0% 18.9% 24.2% Mar-09

Russell 2500 Value -1.3% 1.0% 17.0% 16.2% 20.4% Mar-09

NCSRP Hotchkis & Wiley -1.6% -0.4% 20.7% 20.6% 26.5% Mar-09

Hotchkis Custom SMID Value Index -1.3% 1.0% 17.0% 16.2% 21.1% Mar-09

NCSRP EARNEST Partners -1.2% 5.2% 19.5% 16.8% 20.2% Mar-09

EARNEST Custom SMID Value Index -1.3% 1.0% 17.0% 15.7% 19.6% Mar-09

NCSRP WEDGE SMID Cap Value -0.7% 8.2% 19.7% -- 19.7% Dec-11

Russell 2500 Value    . -1.3% 1.0% 17.0% 16.2% 17.0% Dec-11

Mid/Small Cap Growth 1.1% 10.2% 18.5% 18.0% 20.7% Mar-09

Russell 2500 Growth 0.6% 11.3% 20.3% 19.5% 22.8% Mar-09

InceptionEnding June 30, 2015

3 Mo 1 Yr 3 Yrs 5 Yrs Return Since

NCSRP TimesSquare 0.6% 7.8% 19.0% 18.4% 20.8% Mar-09

TimesSquare Custom SMID Growth Index 0.6% 11.3% 20.3% 19.3% 22.4% Mar-09

NCSRP Brown Advisory 1.8% 13.0% 18.3% 18.3% 21.3% Mar-09

Brown Custom SMID Growth Index 0.6% 11.3% 20.3% 19.3% 22.3% Mar-09

International Passive 0.6% -5.2% 9.3% 7.9% 12.1% Mar-09

MSCI ACWI ex USA Gross 0.7% -4.8% 9.9% 8.2% 12.7% Mar-09

NCSRP BlackRock ACWI ex US Fund 0.6% -5.2% 9.4% 8.0% 12.2% Mar-09

MSCI ACWI ex USA Gross 0.7% -4.8% 9.9% 8.2% 12.7% Mar-09

International Equity 0.9% -3.1% 10.1% 9.4% 12.8% Mar-09

MSCI ACWI ex USA Gross     . 0.7% -4.8% 9.9% 8.2% 12.7% Mar-09

NCSRP Baillie Gifford ACWI ex US Growth 2.2% 0.0% 11.3% 10.6% 15.2% Mar-09

MSCI ACWI ex USA Gross    . 0.7% -4.8% 9.9% 8.2% 12.7% Mar-09

MSCI AC Wld ex US Growth Gross 0.7% -1.7% 10.5% 8.8% 12.8% Mar-09

NCSRP Mondrian ACWI ex US Value -0.2% -5.5% 9.5% 8.4% 11.1% Mar-09

MSCI ACWI ex USA Gross 0.7% -4.8% 9.9% 8.2% 12.7% Mar-09

MSCI AC Wld Ex US Value Gross 0.7% -8.0% 9.3% 7.6% 12.5% Mar-09

Global Equity 1.0% 4.8% 17.2% 14.6% 16.2% Mar-09

MSCI ACWI Gross 0.5% 1.2% 13.6% 12.5% 15.7% Mar-09

NCSRP Wellington Global Composite 1.6% 8.0% 18.8% 15.8% 17.2% Mar-09

MSCI ACWI Gross 0.5% 1.2% 13.6% 12.5% 15.7% Mar-09

NCSRP Arrowstreet Global Equity ACWI 0.4% 1.9% 16.0% -- 12.4% Mar-12

MSCI ACWI Gross      . 0.5% 1.2% 13.6% 12.5% 10.6% Mar-12

Inflation Responsive Fund -0.9% -6.6% -- -- -0.8% Sep-13

PIMCO Inflation Response Index -0.5% -7.9% -2.4% 2.2% -1.9% Sep-13

NCSRP PIMCO Inflation Response Multi-Asset -0.9% -6.5% -- -- -0.4% Sep-13

PIMCO Inflation Response Index -0.5% -7.9% -2.4% 2.2% -1.9% Sep-13

Fixed Income Passive Fund -1.7% 1.7% 1.7% -- 2.9% Sep-10

Barclays Aggregate -1.7% 1.9% 1.8% 3.3% 3.0% Sep-10

NCSRP BlackRock Debt Index Fund -1.7% 1.9% 1.9% -- 3.0% Sep-10

Barclays Aggregate -1.7% 1.9% 1.8% 3.3% 3.0% Sep-10

Fixed Income Fund -1.5% 2.0% 2.5% 3.8% 5.3% Mar-09

Barclays Aggregate     . -1.7% 1.9% 1.8% 3.3% 4.5% Mar-09

NCSRP JP Morgan Core Bond -1.1% 2.8% 2.4% 4.3% 5.2% Mar-09

Barclays Aggregate     . -1.7% 1.9% 1.8% 3.3% 4.5% Mar-09

NCSRP Prudential Core Plus -2.0% -- -- -- 0.1% Dec-14

Barclays Aggregate     . -1.7% 1.9% 1.8% 3.3% 1.6% Dec-14

Stable Value Fund 0.5% 1.8% 2.1% 2.6% 2.8% Jun-09

T-BILLS + 1% 0.3% 1.0% 1.0% 1.1% 1.1% Jun-09

InceptionEnding June 30, 2015
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M A N A G E R  U P D A T E S  

 
• Mercer met with BlackRock to review their passive equity strategies.  Mercer believes the team has the requisite skills, experience, and 

resources to effectively track market indices.  Additionally, BlackRock’s significant breadth and scale allow it to lower costs and improve 

execution for clients.  As a result of the meeting, Mercer maintained the “Preferred Provider” rating on BlackRock’s passive equity strategies.   

• Mercer met with Arrowstreet at their Boston headquarters to discuss their Global ACWI strategy.  Mercer continues to have conviction in 

Arrowstreet as a top-tier quantitative firm who blends forward-thinking research with pragmatic market application.  The firm has continued to 

focus on enhancing its platform and its robust search process.  As a result of the meeting, Mercer maintained the “A” rating.   

•  Mercer met with the JPMorgan Core Bond (Columbus) team earlier this year.  JPMorgan’s conservative style has helped ensure stable 

returns with minimal volatility.  Securitized positions will continue to be an overweight in the strategy, so clients should be aware that there 

might be relative underperformance in years in which duration-matched corporates outperform securitized products.  We still have confidence 

in portfolio manager Doug Swanson and his value oriented approach.  As a result of the meeting, the “A” rating was reaffirmed.   

•  Delaware recently informed us that Michael Hogan, Head of Equity, and Scott Coleman, head of distribution, will retire from the firm at the 

end of September 2015.  Delaware has instituted a search for a new head of equity, which will be an expanded role focused on managing and 

developing the boutique investment teams.  Mercer is  not proposing any rating changes to the Large Cap Value strategy, as the transition 

period has been well managed and we do not foresee these changes having undue impact.   

•  There has been press coverage over a number of banks including JPMorgan, who have been found guilty on charges of violating US laws.  

In theory, a bank found guilty by the US regulators of any serious misdemeanor can have the rights of a subsidiary company to carry out 

business in the US withdrawn.  After being found guilty of criminal charges, financial firms typically apply for a exemption from the DOL to be 

allowed to keep managing retirement assets.  JPMAM has written to clients on the issue.  They are in the process of applying to the DOL to 

confirm they can continue running pension fund monies under a qualified professional asset manager exemption from certain prohibited 

transactions under ERISA Law.  Mercer believes that preventing an asset management firm from carrying out its investment management 

activities on behalf of existing clients is not in the best interest of those clients, and could be seen as unfairly punishing the asset manager 

whose employees have not been accused of any wrong doing.   
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M A N A G E R  U P D A T E S  ( C O N T I N U E D )   

• PIMCO announced that it would close two active equity strategies and that CIO Virginie Maisonneuve would depart the firm.  One of the 

strategies was the Emerging Markets strategy managed by Maisonneuve.  PIMCO has stated that the mult-asset funds have very little or 

no exposure to the equity funds that have been closed.  The PIMCO IRMAF Fund had a 0% allocation to these strategies.  Mercer 

maintained the “B+ (W)” rating on the IRMAF Fund.   

• PIMCO has hired former Federal Reserve Chairman Ben Bernanke as a senior advisor to the firm. Bernanke has had a relationship with 

the firm since late 2014, including participation in investment forums. 

Vehicle Update  

• The North Carolina Investment committee elected to move to the Prudential Collective Trust (Mercer Share Class) Vehicle at their most 

recent meeting, This option was chosen over a separate account mandate and the Prudential variable annuity product.   
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D I S C L O S U R E S    

Important notices 

References to Mercer shall be construed to include Mercer LLC and/or its associated companies. 

© 2015 Mercer LLC. All rights reserved.  

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or 

otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission. 

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to 

the future performance of the investment products, asset classes or capital markets discussed.  Past performance does not guarantee future results. Mercer’s ratings do not constitute 

individualized investment advice. 

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, 

Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental 

damages), for any error, omission or inaccuracy in the data supplied by any third party. 

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of 

the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend. 

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative. 

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest. 

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not 

assert that the peer groups are wholly representative of and applicable to all strategies available to investors. 

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value 

of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry 

additional risks that should be considered before choosing an investment manager or making an investment decision. 

Returns for periods greater than one year are annualized. Returns are calculated gross of investment management fees, unless noted as net of fees. 

Style analysis graph time periods may differ reflecting the length of performance history available. 

THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct 

end-user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors. 

 

http://www.mercer.com/conflictsofinterest
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