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Overview and Recommendations
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Investment Structure Design
Fund Considerations

 Lifecycle Funds
— Recommendation: Evaluate active versus passive by asset class.

— Rationale: Additional alpha is expected in some less efficient asset classes more than
others. The Committee should evaluate each asset class to determine the most cost
effective risk/reward tradeoff.

 Inflation Sensitive Option
— Consider adding an inflation sensitive option.

« Small/Mid Cap Growth
— Brown and TimesSquare offer sufficient diversification within the Fund.

» Other Considerations
— A custody fee benchmarking study and FX review.
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Our approach
NCSRP Fund Options

Communication of investment structure, not just options
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Real Asset Exposure in Lifecycle Funds

MERCER

16%
Real

Assets

68% offer
REITS

18 surveyed Target Date Fund Providers
as of September 30, 2011

« Participant exposure to inflation hedging and
other real asset strategies is most prevalent as
a component of lifecycle funds.

5 of the 31 major target date fund families
surveyed by Mercer as of September 30, 2011
currently include exposure to a multi-asset
class real return strategy:

— Fidelity (0.1% to 4.8% allocation across
series)

— Principal (1.2% to 4.6%)

— T. Rowe Price Funds and T. Rowe Price
Trusts (1.9% to 5.0%)

— Wellington (3.0% to 5.0%)

28 of the 31 surveyed target date fund families
currently include exposure to a TIPS fund.



Potential Benefits of a Diversified Approach
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Relative Performance by Economic Environment

Inflation
sensitive

Commodities

Growth
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Bonds Precious

Low
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Low High
Inflation Sensitivity

There is no perfect inflation hedge which will protect a portfolio in all inflation
scenarios.

Diversification across many types of real assets ensures protection from different
levels of inflation as well from different underlying drivers of inflation.

Real assets may add volatility to the portfolio and diversifying asset exposure
maximizes return per unit of risk.




Fund Structure Review
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GoalMaker Funds
Active/Passive Selection

 The GoalMaker portfolios currently use both active and passive underlying funds in
every asset class

« Mercer’s opinion is that the Plan sponsor should choose between utilizing active or
passive by asset class when constructing custom target date funds.

— Active Management — Active management is used in hopes of exploiting

iInefficiencies in the market and adding incremental returns above passive
management.

— Passive Management — Passive management is employed to lower
management fees and eliminate manager risk.
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GoalMaker Funds
Glidepath Comparison — Difference in Asset Allocation Range
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GoalMaker Funds
Fee Comparison
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* Actual fees represent the weighted average fee of the underlying funds given the target allocation. The median fee
is the Mercer Mutual Fund Target Date Fund Median Fee based on years to retirement.
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SMID Cap Growth

Manager TimesSquare Brown SMID Growth Fund
NCSRP Assets $56.5 $59.2 $115.7
Process Type Fundamental Fundamental Ok
Style Bias Traditional Growth GARP Ok

Size Bias Slightly higher Lower Slightly lower
# of Holdings 97 59 146
Turnover 75% 60% N/A
Tracking Error (10 Yr) 4.8% 7.7% 4.2%
Style Beta 0.8 1.1 1.0
Mercer Rating A R* N/A
Benchmark 2500 Growth 2500 Growth 2500 Growth

» This fund has performed well versus the Russell 2500 Growth and well or in line with its
peer group universe over longer periods.

— Most of the Fund’s outperformance has come from TimesSquare.

» TimesSquare and Brown offer sufficient diversification both by historical returns and also
by philosophy and process.

* At this time, Mercer’s equity research team has no plans to conduct further research but seek to reflect their
understanding of the product through an R rating, which denotes that Mercer has carried out some research but
has not completed its full investment strategy research process.
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SMID Cap Growth

Timessquare - Small/Mid Cap, Brown - 8mall Cap Equity, 30/50 TS/Brown

Rolling 3 yr Excess Return vs, Russell 2500 Growth in $US over 10 yrs ending December-11
Comparizan with the US Equity SMID Growth universe
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Investment Operations




Understanding operational and execution costs and risks
Investment managers, transition managers, custodian s, administrators, etc

d N

ISI Explicit Costs: Examples:
Market returns / Visible o P
Alpha » Known/ observable » Eees
COSIS s Commissions
o [[aXes

Alpha “Leakage” Not Visible Implicit Costs/Risks: Examples:

» Operational o Bid/ask spreads
inefficiencies and o \arket impact
errors

» Control failures

* |nefficient or poor
execution

 Opportunity, costs
» Jliade errors
» Fraud!/ theft
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Mercer Sentinel

Custodian
Benchmarking

Commercial terms:

* Fee Benchmarking

= Cash Management

= Securities Lending splits

Asset Safety / Risk
minimization:

» Review of Custody &

Securities Lending
contracts

= Review of Current
Operating model

\-\Service capabilities

N

4
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Custodian Selection

“Mercer Sentinel Custody

Database”

ﬁ 19 Categories and \
additional sub categories

= Qver 350 evaluation
criteria

» Established Guiding
Principles for Best Market
Practice

» Updated annually

= Regular on-site due
diligence and
surveillance of
custodians

= Customized RFP for

o 4

—

Execution Analysis

ﬁFX Benchmarking

= Transition Management

~

» Transaction Cost Analysis

= Securities Lending
performance
benchmarking

<«
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Foreign Exchange (FX) Cost Analysis
Inefficient FX executions mean hidden costs

Chart showing distribution of FX executions by price*

: | :
More expensive | Less expensive
|
|

The dark blue line shows a
normal distribution as would
be expected for unbiased
executions

Value Traded

Day’'s Low C ! Day’s High
Price . . . Price
Day’s Mid-point Price

For this client, the excess costs were 6 basis points of the value traded.

Bl = Custodian FX Execution *Source: Mercer study
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Good governance practices extend beyond investment oversight

Effective Committee oversight and structure

— Committee Charter, timing of meetings, record retention

Plan design

— Competiveness, available features

Vendor management

— Ongoing oversight, fees collected, services available

Participant communications

— Type, timing, delivery method
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Disclaimer

Important notices
@ 2011 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. lts content may not be modified,
sold or otherwise provided, in whole or in pari, to any other person or entity, without Mercer's written permission.

The findings, ratings andfor opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended fo convey any
guaraniees as to the future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it. As such, Mercer
makes no representations or warranties as o the accuracy of the information presented and takes no responsibility or liahility {including for indirect, consequeniial or incidental
damages), for any ermor, omission or inaccuracy in the data supplied by any third pary.

This does not constitute an offer or a solicitation of an offer to buy or sell securties, commaodities and/or any other financial instruments or products.

Mercer's rating of an investment strategy signifies Mercer's opinion as to the strategy’s prospects for outperforming a suitalle benchmark, on a risk-adjusted basis, over a full market
cycle. Strategies rated A are those assessed as having ahove average prospects. Those rated B are those assessed as having average prospects. Those rated C are assessed as
having below average prospects. B+ is an infermediate category in between A and B. If the rating shown is M, or if no rating is shown at all, this signifies that the strategy is not
currently rated by Mercer. Some strategies may carry an additional rating (e.g., T (Higher Tracking Error), P {Provisional), | {Indicative)). For the most recent approved ratings, refer to
your Mercer representative or to the Mercer Global Investiment Manager Database (GIMD ™) as appropriate.

The term “strategy” is used in this context to refer to the process that leads fo the construction of a portfolio of investments, regardless of whether it is offered in separate account
format or through one or more funds. The rating assigned to a strategy may or may not be consistent with its historical performance. While the rating reflects Mercer's expectations on
future performance relative to its benchmark, Mercer does not provide any guarantees that these expeciations will be fulfilled.

Mercer does not generally fake the investment management fees of a given manager into account in determining ratings. Managers' fees charged for a specific strategy will often vary
among investors, either hecause of differing account sizes, inception dates or other factors. Mercer does not perform operational infrastructure due diligence or personal financial or
criminal background checks on investment managers.

Mercer's research process and ratings do not include an evaluation of a manager's custodian, prime brokerage, or other vendor relationships or an assessment of its back office
operations. Research is generally limited to the overall investment decision-making process used by managers.

Mercer's investment consulting business rates and/or recommends strategies of investment managers, some of whom are either Mercer clients, Mercer affiliates or clients of Mercer's
affiliates. The services provided to those managers may include a broad range of consulting services as well as the sale of licenses to use Mercer's proprietary software and
databases andior subscriptions o Mercer's investment forums. Folicies are in place to address these and any ather conflicts of interest that may arise in the course of Mercer's
husiness. This is only a summary of Mercer's conflicts of interest. For more information on Mercer's conflict of interest policies, contact your Mercer representative.

Mercer manager universes are constructed using data and information provided to Mercer either directly or via third party providers. The universes are intended to provide collective
samples of strategies that best allow for robust peer group comparisons to be conducted over a chosen timeframe. Mercer does not assert that the peer groups are wholly
representative of and applicable to all strategies available to individual investors. Universe distributions are calculated based on the data that was in our database at the time that the
universe was constructed, and may therefore change over time due to additional information supplied by an investment manager or revisions to data.

The value of your investmenis can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with

the value of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield
funds, carry additional risks that should be considered hefore choosing an invesiment manager or making an investment decision.
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Disclaimer

Returns for periods greater than one year are annualized. Retumns are calculated gross of investment management fees, unless noted as net of fees.

Style analysis graph time periods may differ reflecting the length of performance history available.

THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where "End User® appears before the Vendor name,
a direct end-user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are reguired by Vendors.

BARCLAYS: @ Barclays Bank PLC 2011. This data is provided by Barclays Bank FLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy. timeliness
or completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended o the fullest extent permitted under applicahle law.

BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that
inclusion of the Barclays Indices in this Service shall not be construed fo vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any
copyright notice or other notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction andfor distribution of the Barclays Indices (if
authorized) shall contain such notices andfor marks.

BLOOMBERG L.P.: @ 2011 Bloomberg L.F. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARTKETS, BLOOMBERG MNEWS,
BLOOMBERG TRADEMARK, BLOOMBERG BOMDTREADER, AND BELOOMBERG TELEVISION are tfrademarks and service marks of Bloomberg L.P. a Delaware Limited
Farinership.

BNY Mellon Asset Servicing: Source: © 2011 BNY Mellon Ferformance Risk and Analytics, LLC. All Rights Reserved.

CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Bamey®™ and Citigroup Global Equity Index®™ are service marks of Citigroup Inc. "BECAUSE
ACCURACY COUNTS™ is a registered service mark of Citigroup Inc. FloatWatch® is a trade mark of Citigroup Inc. Citigroup Global Equity Index System®", Citigroup Broad Market
Index™", Citigroup Primary Market Index™™, Citigroup Extended Market Index™. Citigroup Cap-Range Index™, Citigroup Internet Index (N1X)™", Citigroup Style Indices (Growth/valug)™,
Citigroup Property Index™ are service marks of Citigroup Inc. ®2011 Citigroup Inc All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may
result in prosecution. Citigroup, including its parent, subsidiaries andfor affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and
may sell to or buy from customers, as principal, securities discussed or recommended in its report. The Firm or employess preparing its report may have a position in securities or
options of any company discussed or recommended in its report. An employee of the Firm may be a director of a company discussed or recommendead in its report. The Firm may
perform or solicit investment banking or other services from any company discussed or recommendead in its report. Securities recommended, offered, or sold by S3B: (i) are not
insured hy the Federal Deposit Insurance Corporation; (i) are not deposits or other obligations of any insured depository institution (including Citibank); and {iii) are subject to
investment risks, including the possible loss of the principal amount invested. Although information has been obtained from and is based upon sources S3B believes to be reliable, we
do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates constitute S5B8°s judgment as of the date of the report and are subject to change
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without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a3 security. lts report does not take into account the
investment objectives or financial situation of any paricular person. Investors should obtain advice based on their own individual circumstances before making an investment decision.

CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright @ 1996 — 2011 Credit Suisse First Boston LLC andior its affiliate companies. All rights reserved.
DataStream : Source: ThomsonReuters Datastream

Dow Jones: The Dow Jones Indexes™ are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones Indexes™® 2011
is proprietary to Dow Jones & Company, Inc.

“End User” FTSE " : is a trade mark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell
Investment Group Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or
omission in FTSE data. All copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted.
You agree to comply with any restrictions or conditions imposed upon the use, access, or storage of the data as may be notified 1o you by FTSE or Russell/Mellon Europe Lid. You
are not permitted o receive the FTSE Advanced Service unless you have a separate agreement with FTSE. "FTSE™", “FT-SE™" and “Footsie™" are trade marks of London Stock
Exchange PLC and The Financial Times Limited and are usad by FTSE International Limited under license.

The FTSE Prvate Invesior Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers
and Siockbrokers). @ FTSE International Limited 2011
The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. ® FTSE International Limited 2011.

RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all frademarks and copyrights
related thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user
presentation of the data. Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Returns and
security data for the Russell indices are pravided by Mellon Analytical Solutions. Russell indicas are trademarks/service marks of the Russell Investment Group. Russell®is a
trademark of the Russell Investment Group.

HFRI: Source: Hedge Fund Research, Inc., @ HFR, Inc. 2011, www_hedgefundresearch.com

JPMORGAN: The JPMorgan EMBI Index (1) is protected by copyright and JPMorgan claims trade secret rights, (i} is and shall remain the sole property of JPMaorgan, and (i) title and
full ownership in the JPMorgan EMEBI Index is resenved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights,
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trademarks and trade secrets regarding the JPMorgan EMBI Index, and any and all parts. copies, modifications, enhancements and derivative works are owned by, and shall remain
the property of JPMorgan and its affiliates. The JPMorgan EMEI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through
expenditure of substantial time, effort and money and constitute valuable intellectual property and rade secrets of JPMorgan. The JPMorgan EMEI Index shall not be used in a
manner that would infringe the property rights of JFMorgan or others or violate the laws, tariffs, or regulations of any country.

LIPPER: Performance data was supplied by Lipper, A Themson Reuters Company, subject to the following: Copyright 2011 @ Thomson Reuters. All rights reserved. Any copying,
republication or redistribution of Lipper Information, including by caching, framing or similar means, is expressly prohibited without the prior written consent of Lipper. Lipper shall not
he liable for any errors or delays in the Information, or for any actions taken in reliance thereon. Lipper performance data is total return, and is preliminary and subject to revision. The
data contained herein has been ohtained from company reports, financial reporting services, periodicals, and other resources believed to be reasonahle. Although carefully verified,
data on compilations is not guaranteed by Lipper Inc. - A Reuters Company and may be incomplete. Mo offer or solicitations to buy or sell any of the securities herein is being made by
Lipper. Portions of the information contained in this report was derived by Mercer using Content supplied by Lipper, A Thomson Reuters Company.

MERRILL LYNCH: The Mermill Lynch Indices are used with permission. Copyright 2091, Mermll Lynch, Pierce, Fenner & Smith Incorporated. Al ights resernved. The Merrill Lyvnch

Indices may nat be copled, used, or distnbuted without Merrill Lynch's prior written approval.

This Product is not sponsored, endorsed, sold or promoted by Merrill Lynch. Merrill Lynch makes no guarantees, representations or warranties of any kind, express or implied, to any
person, including, without limitation, any member of the public regarding the use of the Indices in the Product, the advisahility of investing in securities generally or of the ability of the
Index to track any market performance. Mermill Lynch's only relationship to Mellon Analytical Solutions or any other person or entity in respect to this Product is limited o the licensing
of the Merrill Lynch Indices, which are determined, composed, and calculated by Merrill Lynch without regard to Mellon Analytical Solutions or this Product. Merrill Lynch retains
exclusive ownership of the Indices and the programs and tfrademarks used in connection with the Indices. Merrill Lynch has no obligation to take the needs of Mellon Analytical
Solutions or the purchasers, investors or participants in the Product into consideration in determining, composing or calculating the Indices, nor shall Merrill Lynch have any obligation
o continue to calculate or provide the Indices in the future. Merrill Lynch may, in its absolute discretion and without prior notice, revise or terminate the Indices at any time. IN NO
EVENT SHALL MERRILL LYNCH OR ANY OF ITS PARTNERS, AFFILIATES, EMFLOYEES, OFFICERS, DIRECTORS OR AGENTS HAVE ANY LIABILITY TO ANY PERSON OR
ENTITY FOR ANY INDIRECT, PUNITIVE, SPECIAL, OR CONSEQUENTIAL DAMAGES, INCLUDING LOST PROFITS.

MOODY'S INVESTORS SERVICE: Moody's @ Copyright 2011, Moody's Investors Senvice, Inc. ("Moody's). Moody's ratings (“Ratings”) are proprietary to Moody’s or its affiliates and
are protected by copyright and other intellectual property laws. Ratings are licensad to Distributar by Moody's. RATINGS MAY NOT BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURFOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANMNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOOQDY'S PRIOR WRITTEN CONSENT.
Moudy's“ is a registered trademark of Moody’'s Investors Service, Inc..
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MSCI¥: Portions of this re port are copyright MSCI 2011, Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used fo create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use it may make or permit to be made of this information. Meither M3CI, any of its affiliates or any other person involved in or related to
compiling, computing or creating this information makes any express or implied warranties or representations with respect to such information or the results to he obtained by the use
thereof, and MSCI, its affiliates and each such other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness,
timelingss, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of
its affiliates or any other person involved in or related to compiling, computing or creating this information have any liahility for any direct, indirect, special, incidental, punitive,
consequential or any other damaages (including, without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, the possibility of such damages. MSClis a
registered trademark of M3CI, Inc.

NAREIT: NAREIT is the exclusive registered mark of the National Association of Real Estate Investment Trusts.

NCREIF: All NCREIF Data - Copyright by the MNational Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without

writien permission.

STANDARD & POOR'S: Standard & Poor's information contained in this document is subject to change without notice. Standard & Poor's cannot guarantee the accuracy, adequacy
or completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor's makes no warranties or
merchantahility or fiiness for a particular purpose. In no event shall Standard & FPoor's be liable for direct, indirect or incidental, special or consequential damages from the information
here regardless or whether such damages were foreseen or unforeseen.

WILSHIRE ASSOCIATES: Copyright @ 2011Wilshire Associates Incorporated.
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