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Performance Summary: Quarter in Review 
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Macro Environment: Economic Review 

World Economic Growth   
(Projections as of September 2013) 

Source: Bureau of Economic Analysis 

Annual GDP Growth 

Source: Bloomberg 

 The IMF projects advanced economies will expand just 1.2% this 
year. However, the outlook for developed economies in 2014 is 
brighter as the Eurozone emerges from recession and the pace of 
fiscal tightening slows. Still, while downside risks are lower and the 
global economy faces fewer headwinds, growth is likely to be 
modest with the IMF projecting that the developed world will expand 
2.0% next year.  

 Economic and job growth within the US remain moderate. Growth is 
expected to pick-up in 2014 as the fiscal drag slows and economists 
polled by Bloomberg project that the economy will expand 2.7%. 
The Eurozone’s PMI rose to 52, its highest rate since June 2011. 
However, while the recession has ended, the resulting upturn is 
likely to be modest. The IMF expects that the region will expand just 
1.0% next year. The early results from “Abenomics” in Japan have 
been positive. For example, 5-year inflation expectations have risen 
from 0.6% to 1.3% over the last 12 months and the yen has 
weakened.  However, it remains uncertain if the new government 
can implement the reforms needed to improve the longer-term 
growth potential of the economy.    

 Emerging economies are arguably facing their most difficult period 
since the Asian financial crisis. External and internal imbalances 
have worsened and the recent reversal in capital flows coupled with 
steep currency declines has increased fears that some EM 
countries could experience a 1997 styled crisis. However, unlike, 
1997, EM countries are not saddled with fixed exchange rates and a 
massive burden of foreign debt. Importantly, currency reserves have 
grown to nearly $7.4T, which provides a significant source of 
protection. While the risk of a crisis appears small, the recent 
troubles are a reminder that their growth trajectory will not be 
perfectly smooth. The IMF projects that EM economies will grow just 
4.5% this year. We continue to think that the secular growth outlook 
for emerging economies is bright, particularly if they use the current 
downturn as opportunity to implement needed reforms. 
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Macro Environment: Currencies 
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Source: Bloomberg 
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Undervalued relative to the dollar 

Overvalued relative to the dollar 

 On a trade-weighted basis, the US dollar declined 3.0% for the 
third quarter. The dollar showed weakness throughout most of 
the quarter, and extended losses after the September FOMC 
meeting.   The yen reversed its losing streak against the dollar, 
adding 0.9%, while the euro advanced a robust 4.0%.  Most 
emerging market currencies declined.    

 During Q3, the euro reached its highest level since February, a 
development the ECB most likely views unfavorably.  Despite 
subsiding financial tensions, the euro should trend lower over 
the medium-term as slow growth and weak inflation give the 
ECB room for more monetary stimulus.  Further, the euro 
continues to appear rich on a trade-weighted basis.  

 While the yen trades at a discount to the dollar on relative 
purchasing power parity (PPP), the currency tends to move in 
long cycles, swinging from one valuation extreme to the other.  
Yen weakness could persist as aggressive monetary easing and 
fiscal contraction via a higher consumption tax weigh on the 
currency.    

 Emerging market currencies rallied on the Fed’s decision to 
continue full scale asset purchases, but gave up some of the 
gains by quarter end.  This suggests that economic challenges 
are increasingly outweighing the effects of US monetary policy. 
Countries with large current account deficits were punished the 
hardest as they are the most vulnerable to capital outflows. EM 
currency weakness may persist in the short-term as growth 
slows, but the longer-term outlook is bullish, particular if 
countries can implement reforms to improve the secular growth 
outlook.                      
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Asset Class: US Equities – Style, Sector, Cap Performance  
Style and Capitalization Market Performance 

Sector Performance 

Source: Standard & Poor's, Russell, Bloomberg 

Source: Russell 1000 GICs Sector 

Broad Market 
 Stocks moved higher in Q3 as the Fed held off on tapering QE3 

and economic growth remained moderate. The Russell 3000 
Index posted a solid gain of 6.3% for the quarter and is now up 
21.3% year-to-date. The US market remains the top performer in 
2013 with the S&P 500 outperforming international developed 
and emerging markets by 420 and 2420 basis points, 
respectively. 

Market Cap  
 Large Caps: The S&P 500 Index rose 5.2% in the third quarter 

and has returned 19.8% in 2013. Large cap stocks lagged mid 
cap and small cap stocks for the quarter and for the year. 

 Mid Caps: The Russell Midcap Index advanced 7.7% in Q3 and 
has gained 24.3% this year.    

 Small Caps: Small cap stocks outperformed large and mid cap 
stocks as the Russell 2000 Index rose 10.2%. Year-to-date, 
small caps are up 27.7%, outpacing the S&P 500 by 790 basis 
points.  

Style  
 Value vs. Growth: Growth stocks have surpassed value across 

all capitalizations for the quarter and for the year. Small cap 
growth was the best performing style, gaining 12.8% in Q3 and 
is now up 32.5% this year. 

Sector 
 The telecom, utilities, consumer staples, financials and energy 

sectors were the laggards for the quarter, while the material, 
industrials, consumer discretionary, information technology and 
health care sectors outperformed the broad market. 
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Asset Class: US Equities – Valuation Review 
S&P500 – P/E Ratio 

S&P500 – Estimated Equity Risk Premium1 
Versus Long-Term Treasuries  

Source: S&P, Bloomberg, Mercer 

1 Definitions: 
   Shiller’s P/E= Current S&P 500 price/average 10-year real earnings 
   Normalized P/E= Current S&P 500 price/(current trailing twelve month sales * 6.6% profit margin) 
   Equity Risk Premium= Earnings yield (1/PE) minus the real yield on long-term Treasuries  

Source: S&P, Bloomberg, Mercer 

 The P/E ratio on trailing reported earnings advanced from 17.7 to 18.5, 
which is above the 17.2 median since 1956. P/E multiples have 
expanded in 2013 as equity returns have outpaced modest earnings 
growth.   

 Productivity growth is slowing and unit labor costs are rising, which 
suggests companies have mostly exhausted cost cutting as a source of 
profit growth.  Capital investments and hiring remain below trend, but 
are likely to increase if the economic recovery continues as we expect.   
While this will be good for the economy over the short-term, it could put 
downward pressure on margins. 

 Although we expect margins to decline, they will likely remain above 
average for some time.  Low interest costs should continue to boost 
profit margins as US corporations have refinanced into lower rate debt 
and extended maturities.  While corporate rates have rebounded from 
record lows set earlier this year, many companies can still borrow at a 
steep discount to their cost of equity.  This effectively allows cheap 
share buybacks, which can increase earnings per share without 
aggregate profit growth.     

 Cyclically-adjusted valuations, which adjust for abnormally high profit 
margins, remain uncomfortably high.  The P/E ratio based on 
normalized earnings stood at 23.0, which is above the historical median 
of 16.7 (since 1956), while the P/E based on average  
10-year real earnings (Shiller’s methodology) finished the quarter at 
23.3, compared to a median of 18.9 (since 1956).  

 US equity valuations remain rich on an absolute basis and their appeal 
relative to bonds has decreased. We estimate that the  equity risk 
premium over long-term Treasuries declined from 2.9% to 2.7% at 
quarter-end, below the historical median of 3%.   
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Asset Class: International Equities – Performance Review 
 International equities outperformed US equities in the third 

quarter. The MSCI ACWI ex-US Index gained 10.1%, surpassing 
the Russell 3000 by 380 basis points. However, YTD the index 
has lagged the Russell 3000 by 1,130 basis points.  

 International developed stocks surged 11.6% for the quarter 
and are up 16.1% in 2013. European stocks rose 13.6% Q3 as 
the region’s economy shows signs of an economic recovery. 
YTD European stocks are up 16.1%.  Japanese stocks 
continued to soar on the heels of the BOJ’s stimulus efforts and 
hopes of an economic renaissance.  Japanese stocks returned 
6.7% in the third quarter and have returned a solid 24.3% so far 
this year.   

 International small cap stocks  gained 15.5% for the quarter 
and have risen 22.1% year-to-date. International small caps 
have outperformed international developed large cap stocks by 
396 and 595 basis points for the quarter and year-to-date 
periods, respectively.  

 Emerging markets recovered in Q3, returning 5.8%. However, 
for the year the emerging markets are still down 4.4%. 
Regionally, European and Middle Eastern markets gained 9.6% 
for the quarter and are down 3.0% during 2013. Asian and Latin 
American equities advanced 5.3% and 4.1%, respectively, in the 
third quarter, but have fallen 1.6% and 11.3%, respectively, this 
year. Year-to-date emerging markets have lagged developed 
markets  by 1030 basis points.  

Developed Country Performance 

International Equity Performance 

Emerging Market Performance 

Source: MSCI, Bloomberg 

Source: MSCI, Bloomberg 

Source: MSCI, Bloomberg 
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Asset Class: International Equities – Developed Country Performance 
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Asset Class: International Equities – Valuation Review   
Global Valuations 

Valuation of MSCI Emerging Markets to MSCI World 
(Based on Average of P/E, P/B and P/CF) 

Source: MSCI, Bloomberg 

Source: MSCI, Bloomberg 

 Improving financial conditions and the end of the recession should 
lead to an improved earnings outlook for European firms. Margins 
are currently 10% below their historical average and EPS are 25% 
below the 2007-peak, suggesting the potential for expansion. 
However, the recovery within the region is likely to be modest and 
the recent strength of the euro could weigh on exports. Also, while 
the risk of a disorderly collapse of the euro has fallen, the structural 
issues facing the region remain unresolved, suggesting the 
possibility that the crisis could resurface.  

 Based on P/CF and P/B, European stocks traded at 13% discount 
to their historical median since 1970. Based on Shiller’s P/E, 
European stocks traded at nearly a 34% discount to US equities 
compared to a historical average of 13%. Sentiment on Europe has 
improved significantly. According to a Bloomberg investor survey, 
34% of participants see Europe as offering the best opportunities. 
In May, 45% of this surveyed saw Europe as offering the worst 
prospects. 

 EPS for Japanese firms are up nearly 50% over the last year and 
profitability has returned to pre-earthquake levels. The steep slide 
in the yen coupled with an improved developed world growth 
outlook should be a positive for Japanese firms. However, slowing 
growth in China is likely to present a headwind. The WSJ estimates 
Japanese companies garner roughly 20% of their sales from China. 
It remains uncertain if Japan can improve corporate profitability and 
the secular growth potential of the economy.  

 The valuation picture for Japanese stocks is mixed, but on a 
positive balance due to the potential for upside surprises.  They are 
trading at 19x trailing earnings; however, if margins can return to 
pre-2008 levels, stocks appear more reasonable at a P/E of 15.   
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Asset Class: Fixed Income – Interest Rates and Yield Curve 

0.0

0.1

0.7
1.0

0.0

0.8
1.1

0.0
0.7

1.2

-2.0

-9.9

-2.9
-0.9

-8.0

-2.6
-0.7

-7.5
-6.7
-6.8

-2.2

0.3

0.4-0.9

0.1

0.3

-12 -9 -6 -3 0 3

Barclay s T-Bill 1-3 months

Barclay s Treasury
Barclay s 1-3Y Treasury

Barclay s Int Treasury
Barclay s Long Treasury

Barclay s Credit
Barclay s Credit Intermediate

Barclay s Credit Long

Barclay s Corporate 
Barclay s Int Corporate

Barclay s Long Corporate
Barclay s US TIPS

Barclay s TIPS 5-10 y rs

Returns (%)

Quarter
YTD

-2.0
-1.5
-1.0
-0.5
0.0
0.5
1.0
1.5
2.0
2.5
3.0
3.5
4.0

3 mo 6 mo 1 yr 2 Yr 3 Yr 5 yr 7 yr 10 yr 20 yr 30 yr

(%
)

Treasuries at 09/30/12
TIPS at 09/30/12
Treasuries at 06/30/13
TIPS at 06/30/13
Treasuries at 09/30/13
TIPS at 09/30/13

 Shifting market expectations regarding Fed policy led to 
significant intra-quarter interest rate volatility. The yield on the 
10-year Treasury spiked from 2.52% to over 3% in early 
September before finishing the quarter at 2.64% as the Fed held 
off on tapering QE3. The real yield on 10-year TIPS declined 
from 0.53% to 0.45%, while the inflation breakeven rate rose 
modestly from 2.0% to 2.2%. 

 The yield curve steepened slightly.  Yields on the short end of 
the curve declined modestly, while long-term yields advanced.  
The yield on 30 year Treasuries rose 17bps, even as the Fed 
maintained full scale asset purchases.   

 We suspect the Treasury bond market has largely priced in the 
end of QE3.  The key issue to watch now is the timing and pace 
of interest rate increases.  Based on US economic data and Fed 
guidance, we expect short term rates to remain near zero until 
2015. 

 US Bonds moved higher during the quarter with Barclays 
Aggregate gaining 0.6%, but they are still down 1.9% in 2013.  

 Long-Duration Bonds posted losses as the yield on the 30-
year Treasury rose by 17 basis points. The Barclays Long 
Treasury Index fell 2.2% in the third quarter and has dropped 
9.9% year-to-date. 

 TIPS gained 0.7% as the real yield on 10-year TIPS declined 
slightly. TIPS have underperformed Treasuries by 473 basis 
points in 2013 due their higher duration and a decline in 
breakeven rates.  

Bond Performance by Duration 

Treasury Yield Curve 

Source: Federal Reserve 

Source: Barclays, Bloomberg 
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Asset Class: Fixed Income – Credit and Non-US Bonds 
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 The yield on the Barclays I/G Corporate index declined 5bps to 
3.3%.  This decline was entirely driven by a 17bps drop in 
financial yields as industrial yields remained unchanged. The 
option-adjusted spread to Treasuries fell from 1.5% to 1.4%, 
compared to the historical median of 1%. 

 The yield on high yield bonds declined from 6.7% to 6.2%.  The 
option-adjusted spread narrowed by 31bps to 4.6%, below the 
historical median, but in line with our equilibrium spread estimate 
of 4.6%. Although the short-term default outlook remains 
favorable and could drive spreads even lower, there are signs 
that issuance quality has worsened.  

 US Treasuries experienced small gains as yields declined. The 
Barclays Treasury Index advanced 0.1% in the third quarter and 
is down 2.0% year-to-date. TIPS gained 0.7% during the quarter, 
but have lost 6.7% in 2013.  
 US Corporate bonds outperformed Treasuries for the quarter, 

moving 0.8% higher. For the year, I/G bonds have trailed 
Treasuries by 60 bps. 
 US MBS, CMBS, Credit, Agency and ABS, CMBS bonds 

outperformed Treasuries as yields declined and spreads 
narrowed. 
 High Yield bonds were the best performing domestic bond 

sector, gaining 2.3%. YTD, HY bonds are up 3.7%. 
 Global Bonds benefited as the dollar depreciated relative to 

developed currencies. The Citigroup World Government Bond 
Index gained 2.9% in the third quarter, but is down 2.9% year-to-
date.   
 Local Currency Emerging Market Debt fell 0.4% in Q3. YTD, 

LC EMD has lost 7.6% as currencies have tumbled against the 
dollar. 

Sector, Credit, and Global Bond Performance  

Credit Spreads  

Source: Barclays 

Source: Barclays, Citigroup, JP Morgan, Bloomberg 
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Asset Class: Alternatives – Performance Review 
 Global REITs gained 2.4% in the third quarter and are up 4.9% 

in 2013. US REITS have underperformed international REITs 
over both periods. 

 Commodities: Commodities recovered their losses somewhat 
in the third quarter. The DJ Commodity Index increased 2.1% for 
the quarter, but has shed 8.6% this year. The S&P GSCI Index, 
which has a larger weighting to energy, advanced 4.8% for the 
quarter, but has also declined 0.9% YTD.    

 

 
 

 

 

 

 

 Hedge funds lagged global equities, but outperformed US 
bonds. The HFRI Fund of Funds Composite Index inched 2.1% 
higher for the third quarter, while the MSCI ACWI index 
advanced 7.9% and the Barclays Aggregate index rose 0.6%. 
Year-to-date, hedge funds have trailed global equities, but 
outperformed bonds. 

  .  

Real Asset Performance 

Hedge Fund Performance 

Source: HFR 

Source: NAREIT, Dow-Jones, UBS, Goldman Sachs 
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Manager Updates 
 
• WEDGE: In September 2013, Mercer met with WEDGE Capital Management and reaffirmed the Small/Mid Cap Value 

strategy’s “A” rating. 

• Mondrian: In July 2013, Mercer met with Mondrian Investment Partners and reaffirmed the Focused All Countries World ex 
US strategy’s “B+” rating. 

• PIMCO: In June 2013, Mercer met with Pacific Investment Management Company to obtain a business update. Following this 
meeting, Mercer sees no reason to change the rating of any of PIMCO’s strategies. 
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Fund Review 
Fund Performance as of September 30, 2013 

 Inception

Name
Market 

Value ($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank Return Since
Large Cap Passive $1,063.1 13.4% 5.2% -- 19.6% -- 19.2% -- 16.1% -- 20.5% Mar-09
S&P 500   5.2% -- 19.8% -- 19.3% -- 16.3% -- 20.6% Mar-09

Large Cap Value $790.2 10.0% 4.8% 44 23.0% 18 25.1% 22 16.5% 20 19.4% Mar-09
Russell 1000 Value   3.9% 81 20.5% 55 22.3% 49 16.2% 24 21.0% Mar-09

Large Cap Growth $771.1 9.7% 11.6% 20 24.4% 12 24.3% 14 18.5% 7 25.2% Mar-09
Russell 1000 Growth   8.1% 70 20.9% 52 19.3% 56 16.9% 23 21.3% Mar-09

Mid/Small Cap Passive $187.9 2.4% 9.0% -- 25.8% -- 29.7% -- 18.4% -- 25.4% Mar-09
Russell 2500   9.1% -- 25.9% -- 29.8% -- 18.4% -- 25.5% Mar-09

Mid/Small Cap Value $385.4 4.9% 8.4% 37 25.8% 42 32.7% 27 20.1% 8 28.9% Mar-09
Russell 2500 Value   6.4% 75 22.5% 71 27.6% 63 17.1% 44 24.6% Mar-09

Mid/Small Cap Growth $278.1 3.5% 11.8% 45 28.9% 48 33.0% 26 19.2% 36 24.9% Mar-09
Russell 2500 Growth   11.9% 43 29.6% 46 32.0% 33 19.8% 27 26.5% Mar-09

International Passive $34.7 0.4% 10.0% -- 9.2% -- 16.4% -- 5.9% -- 16.0% Mar-09
MSCI ACWI ex USA Gross   10.2% -- 10.5% -- 17.0% -- 6.4% -- 16.6% Mar-09

International Equity $485.4 6.1% 9.1% 78 9.4% 88 15.6% 88 7.3% 64 16.3% Mar-09
MSCI ACWI ex USA GrossA   10.2% 57 10.5% 83 17.0% 80 6.4% 78 16.6% Mar-09

Global Equity $606.2 7.6% 9.8% 29 21.4% 20 26.4% 20 13.0% 27 18.4% Mar-09
MSCI ACWI Gross   8.0% 54 14.9% 68 18.4% 68 10.8% 57 18.5% Mar-09

Inflation Sensitive Fund $277.2 3.5% -- -- -- -- -- -- -- -- -- Sep-13
PIMCO Inflation Response Index   1.4% -- -6.9% -- -7.9% -- 2.7% -- -- Sep-13

Fixed Income Passive Fund $285.9 3.6% 0.5% -- -1.9% -- -1.8% -- -- -- 2.7% Sep-10
Barclays AggregateA   0.6% -- -1.9% -- -1.7% -- 2.9% -- 2.9% Sep-10

Fixed Income Fund $530.1 6.7% 1.2% 7 -1.2% 47 -0.5% 48 3.3% 48 6.2% Mar-09
Barclays AggregateC   0.6% 57 -1.9% 68 -1.7% 81 2.9% 62 5.0% Mar-09

Stable Value Fund $2,237.9 28.2% 0.5% 25 1.7% 18 2.4% 18 2.9% 35 3.2% Jun-09
T-BILLS + 1%   0.3% 99 0.8% 79 1.1% 87 1.1% 99 1.1% Jun-09
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Fund Review 
GoalMaker Performance as of September 30, 2013 

• The GoalMaker Portfolios had competitive performance versus their benchmarks over the time periods 
evaluated ended September 30, 2013.  

Name 3 Mo Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank
Conservative 0-5 Yrs 2.5% 88 5.9% 78 6.4% 84 -- --
Conservative 0-5 Yrs Benchmark 2.2% 90 4.8% 85 4.7% 97 4.9% 96

Conservative 6-10 Yrs 3.3% 87 8.0% 66 7.5% 80 -- --
Conservative 6-10 Yrs Benchmark 3.0% 89 6.9% 85 5.8% 95 5.6% 97

Conservative 11-15 Yrs 4.6% 80 11.4% 60 9.2% 75 -- --
Conservative 11-15 Yrs Benchmark 4.3% 85 10.3% 72 8.0% 99 7.1% 99

Conservative 16+ Yrs 6.1% 23 15.6% 29 11.0% 41 -- --
Conservative +16 Yrs Benchmark 5.7% 50 14.4% 43 10.1% 57 8.2% 58

Name 3 Mo Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank
Moderate 0-5 Yrs 3.8% 56 9.3% 37 7.9% 61 -- --
Moderate 0-5 Yrs Benchmark 3.5% 72 8.1% 56 6.6% 83 6.1% 83

Moderate 6-10 Yrs 4.6% 35 11.4% 32 8.9% 45 -- --
Moderate 6-10 Yrs Benchmark 4.3% 60 10.3% 43 8.0% 67 7.1% 70

Moderate 11-15 Yrs 5.7% 18 14.4% 21 10.5% 34 -- --
Moderate 11-15 Yrs Benchmark 5.3% 41 13.2% 39 9.5% 71 7.9% 73

Moderate 16+ Yrs 7.4% 2 19.1% 1 12.4% 9 -- --
Moderate +16 Yrs Benchmark 7.0% 8 17.8% 4 11.6% 21 9.0% 20

Name 3 Mo Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank
Aggressive 0-5 Yrs 4.9% 9 12.1% 1 9.7% 2 -- --
Aggressive 0-5 Yrs Benchmark 4.5% 15 10.9% 12 8.4% 43 7.3% 57

Aggressive 6-10 Yrs 5.7% 5 14.4% 1 10.7% 2 -- --
Aggressive 6-10 Yrs Benchmark 5.3% 7 13.2% 6 9.5% 29 7.9% 49

Aggressive 11-15 Yrs 7.0% 3 18.2% 1 11.9% 2 -- --
Aggressive 11-15 Yrs Benchmark 6.6% 8 16.8% 2 11.2% 11 8.8% 23

Aggressive 16+ Yrs 8.6% 1 22.7% 1 13.7% 1 -- --
Aggressive +16 Yrs Benchmark 8.2% 1 21.5% 1 13.3% 1 9.7% 7
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Fund Review 
Manager Performance as of September 30, 2013 

 Inception

Name
Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since
NCSRP BlackRock Equity Index $1,063.1 13.4% 5.3% -- 19.8% -- 19.4% -- 16.3% -- -- -- 20.6% Mar-09
BlackRock Equity Index Strategy   5.3% -- 19.8% -- 19.4% -- 16.3% -- 10.1% -- 20.7% Mar-09
S&P 500   5.2% -- 19.8% -- 19.3% -- 16.3% -- 10.0% -- 20.6% Mar-09

NCSRP Hotchkis & Wiley Large Cap Value $266.4 3.4% 6.4% 19 28.7% 4 33.1% 4 18.5% 11 -- -- 25.9% Mar-09
Hotchkis & Wiley Large Cap Value Strategy   6.3% 21 28.4% 6 32.7% 5 18.3% 12 13.3% 4 25.8% Mar-09
Russell 1000 ValueA   3.9% 84 20.5% 67 22.3% 64 16.2% 51 8.9% 75 21.0% Mar-09

NCSRP Wellington Value Composite $261.4 3.3% 3.1% 94 17.6% 95 18.2% 91 14.6% 83 -- -- 12.9% Mar-09
NCSRP Wellington Quality Value   3.1% 94 17.6% 95 18.2% 91 14.6% 83 -- -- -- Jul-10
Wellington Quality Value Strategy   3.1% 94 17.6% 95 18.1% 92 14.5% 84 10.1% 46 19.4% Mar-09
Russell 1000 ValueA   3.9% 84 20.5% 67 22.3% 64 16.2% 51 8.9% 75 21.0% Mar-09

NCSRP Robeco BP Large Cap Value $262.4 3.3% 5.1% 50 24.0% 27 25.9% 30 -- -- -- -- 26.1% Nov-11
Robeco BP Large Cap Value Strategy   5.1% 50 23.8% 27 25.7% 33 18.9% 8 11.7% 16 25.8% Nov-11
Russell 1000 ValueB   3.9% 84 20.5% 67 22.3% 64 16.2% 51 8.9% 75 22.2% Nov-11

NCSRP Sands Capital Large Cap Growth $268.5 3.4% 19.1% 1 30.0% 4 29.1% 6 24.6% 1 -- -- 32.1% Mar-09
Sands Capital Large Cap Growth Strategy   19.1% 1 29.9% 4 28.9% 6 24.5% 1 20.5% 1 31.9% Mar-09
Russell 1000 GrowthA   8.1% 62 20.9% 54 19.3% 65 16.9% 39 12.1% 37 21.3% Mar-09

NCSRP Wellington Opportunistic Growth $252.0 3.2% 10.2% 35 25.2% 11 29.5% 5 17.1% 36 -- -- 22.1% Mar-09
Wellington Opportunistic Growth Strategy   10.2% 35 25.2% 11 29.4% 5 16.9% 39 12.6% 26 22.0% Mar-09
Russell 1000 GrowthA   8.1% 62 20.9% 54 19.3% 65 16.9% 39 12.1% 37 21.3% Mar-09
Russell 3000 Growth   8.5% 54 21.8% 45 20.3% 50 17.2% 36 12.2% 34 21.7% Mar-09

NCSRP Neuberger Large Cap Growth $250.6 3.2% 5.5% 95 19.0% 77 15.8% 92 -- -- -- -- 15.6% Oct-11
Neuberger Large Cap Growth Strategy   5.6% 95 19.2% 76 16.0% 91 12.7% 97 8.8% 92 15.1% Oct-11
Russell 1000 GrowthB   8.1% 62 20.9% 54 19.3% 65 16.9% 39 12.1% 37 18.7% Oct-11

NCSRP BlackRock Russell 2500 Index Fund $187.9 2.4% 9.1% -- 26.0% -- 29.9% -- 18.6% -- -- -- 25.7% Mar-09
BlackRock Russell 2500 Index Fund Strategy   9.1% -- 26.0% -- 29.9% -- 18.6% -- -- -- 25.7% Mar-09
Russell 2500   9.1% -- 25.9% -- 29.8% -- 18.4% -- 12.7% -- 25.5% Mar-09

NCSRP Hotchkis & Wiley $129.7 1.6% 8.6% 46 35.2% 1 42.8% 2 24.5% 2 -- -- 34.3% Mar-09
Hotchkis & Wiley Value Strategy   8.5% 51 35.0% 1 42.7% 2 24.6% 2 21.8% 1 34.6% Mar-09
Hotchkis Custom SMID Value Index   6.4% 93 22.5% 63 27.6% 70 16.8% 66 11.6% 75 25.6% Mar-09

NCSRP EARNEST Partners $128.2 1.6% 9.9% 22 20.5% 84 28.0% 68 17.3% 61 -- -- 23.4% Mar-09
EARNEST Partners Value Strategy   9.8% 24 20.7% 82 28.2% 66 18.6% 34 10.9% 81 24.4% Mar-09
EARNEST Custom SMID Value Index   6.4% 93 22.5% 63 27.6% 70 16.8% 67 9.3% 94 23.4% Mar-09

NCSRP WEDGE SMID Cap Value $127.5 1.6% 7.4% 74 23.7% 56 30.0% 51 -- -- -- -- 25.8% Dec-11
WEDGE SMID Cap Value Strategy   7.4% 75 23.9% 56 30.2% 47 19.0% 25 13.0% 47 25.9% Dec-11
Russell 2500 ValueA   6.4% 93 22.5% 63 27.6% 70 17.1% 63 11.1% 80 24.2% Dec-11

NCSRP TimesSquare Composite $138.3 1.7% 11.0% 68 28.7% 57 33.3% 27 21.1% 35 -- -- 25.6% Mar-09
NCSRP TimesSquare SMID Growth   11.0% 68 28.7% 57 33.3% 27 -- -- -- -- -- Jul-11
TimesSquare Growth Strategy   11.0% 67 28.7% 59 33.3% 29 23.3% 10 17.5% 17 28.4% Mar-09
TimesSquare Custom SMID Growth Index   11.9% 49 29.6% 48 32.0% 45 18.9% 69 14.6% 59 25.9% Mar-09
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Fund Review 
Manager Performance as of September 30, 2013 

 Inception

Name
Market Value 

($m) (%) 3 Mo Rank YTD Rank 1 Yr Rank 3 Yrs Rank 5 Yrs Rank Return Since
NCSRP Brown Advisory $139.8 1.8% 13.0% 33 30.7% 45 34.8% 18 19.7% 55 -- -- 26.6% Mar-09
Brown Advisory Growth Strategy   13.4% 31 31.6% 38 35.7% 13 19.9% 53 15.3% 46 26.7% Mar-09
Brown Custom SMID Growth Index   11.9% 49 29.6% 48 32.0% 45 19.6% 56 12.9% 81 25.8% Mar-09

NCSRP BlackRock ACWI ex US Fund $34.7 0.4% 10.1% -- 9.4% -- 16.6% -- 6.5% -- -- -- 16.5% Mar-09
BlackRock ACWI ex US Fund Strategy   10.1% -- 9.5% -- 16.7% -- 6.5% -- 6.7% -- 16.6% Mar-09
MSCI ACWI ex USA Gross   10.2% -- 10.5% -- 17.0% -- 6.4% -- 6.7% -- 16.6% Mar-09

NCSRP Baillie Gifford ACWI ex US Growth $242.4 3.1% 11.2% 38 11.3% 83 17.3% 84 9.4% 53 -- -- 20.2% Mar-09
Baillie Gifford ACWI ex US Growth Strategy   11.2% 37 11.4% 81 17.5% 83 9.6% 49 9.3% 27 20.3% Mar-09
MSCI ACWI ex USA GrossB   10.2% 62 10.5% 88 17.0% 86 6.4% 92 6.7% 75 16.6% Mar-09
MSCI AC Wld ex US Growth Gross   8.9% 83 10.7% 88 16.5% 89 6.5% 92 6.7% 76 16.2% Mar-09

NCSRP Mondrian ACWI ex US Value $242.9 3.1% 7.1% 97 9.9% 92 15.0% 95 6.7% 90 -- -- 14.3% Mar-09
Mondrian ACWI ex US Value Strategy   7.1% 97 10.2% 91 15.1% 94 6.9% 87 5.7% 91 14.5% Mar-09
MSCI ACWI ex USA GrossB   10.2% 62 10.5% 88 17.0% 86 6.4% 92 6.7% 75 16.6% Mar-09
MSCI AC Wld Ex US Value Gross   11.5% 31 10.2% 89 17.4% 84 6.4% 93 6.8% 75 17.0% Mar-09

NCSRP Wellington Global Composite $302.9 3.8% 9.7% 29 22.9% 15 28.5% 15 14.8% 14 -- -- 19.7% Mar-09
NCSRP Wellington Global Opportunities   9.7% 29 22.9% 15 28.5% 15 14.8% 14 -- -- -- Jun-10
Wellington Global Opportunities Strategy   9.8% 27 23.2% 13 28.6% 14 14.7% 15 12.8% 9 21.9% Mar-09
MSCI ACWI GrossA   8.0% 58 14.9% 76 18.4% 77 10.8% 72 8.3% 65 18.5% Mar-09

NCSRP Arrowstreet Global Equity ACWI $303.3 3.8% 10.2% 23 22.3% 18 26.1% 22 -- -- -- -- 16.4% Mar-12
Arrowstreet Global Equity ACWI   9.9% 25 22.5% 17 26.9% 19 13.0% 36 12.6% 9 17.5% Mar-12
MSCI ACWI GrossB   8.0% 58 14.9% 76 18.4% 77 10.8% 72 8.3% 65 12.8% Mar-12

NCSRP PIMCO Inflation Response Multi-Asset $277.2 3.5% -- -- -- -- -- -- -- -- -- -- -- Sep-13
PIMCO Inflation Response Multi-Asset Strategy   1.8% 56 -7.3% 99 -7.9% 99 -- -- -- -- -- Sep-13
PIMCO Inflation Response Index   1.4% 63 -6.9% 96 -7.9% 99 2.7% 47 3.7% 74 -- Sep-13
Consumer Price Index   0.3% 99 2.0% 19 1.2% 36 2.2% 51 1.3% 99 -- Sep-13

NCSRP BlackRock Debt Index Fund $285.9 3.6% 0.6% -- -1.8% -- -1.6% -- -- -- -- -- 2.9% Sep-10
BlackRock Debt Index Fund Strategy   0.6% -- -1.8% -- -1.6% -- 2.9% -- 5.5% -- 2.9% Sep-10
Barclays AggregateB   0.6% -- -1.9% -- -1.7% -- 2.9% -- 5.4% -- 2.9% Sep-10

NCSRP JP Morgan Core Bond $263.8 3.3% 0.8% 39 -1.1% 29 -0.6% 39 4.0% 44 -- -- 6.0% Mar-09
JP Morgan Core Bond Strategy   0.5% 83 -1.3% 38 -0.8% 49 3.8% 55 6.9% 50 6.3% Mar-09
Barclays AggregateD   0.6% 74 -1.9% 75 -1.7% 87 2.9% 92 5.4% 95 5.0% Mar-09

NCSRP PIMCO Total Return Full Authority $266.3 3.4% 1.9% 2 -0.7% 17 0.3% 19 3.4% 72 -- -- 7.2% Mar-09
PIMCO Total Return Full Authority Strategy   1.2% 6 -1.6% 55 -0.4% 37 4.0% 44 8.2% 17 7.8% Mar-09
Barclays AggregateD   0.6% 74 -1.9% 75 -1.7% 87 2.9% 92 5.4% 95 5.0% Mar-09
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Fee Review 

Funds and Sub-Advisors Assets Inv. Mgmt. 
Fee

Other Inv. 
Exp.1

R/K Fee NC 
Budget2

Total 
Estimated 

Expense (%)

Total 
Estimated 

Expense ($)3

Mercer 
Median 

Expense
Difference

North Carolina Stable Value Fund $2,237,868,726 0.339% 0.000% 0.096% 0.025% 0.460% $10,294,196 0.46% 0.00%
  Galliard $2,237,868,726 0.339% 0.000% $7,586,375 0.46% -0.12%

North Carolina Fixed Income Passive $285,866,351 0.070% 0.055% 0.096% 0.025% 0.246% $703,231 0.20% 0.05%
  BlackRock $285,866,351 0.070% 0.055% $200,106 0.02% 0.05%

North Carolina Fixed Income Fund $530,145,180 0.219% 0.077% 0.096% 0.025% 0.416% $2,206,944 0.53% -0.11%
  50% JP Morgan $263,815,421 0.188% 0.071%   $494,868 0.23% -0.04%
  50% PIMCO $266,329,759 0.250% 0.082%   $665,824 0.26% -0.01%

North Carolina Inflation Sensitive Fund $277,175,195 0.800% 0.055% 0.096% 0.025% 0.976% $2,705,230 0.87% 0.11%
  PIMCO $277,175,195 0.800% 0.055% $2,217,402 0.87% -0.07%

North Carolina Large Cap Passive Fund $1,063,110,285 0.025% 0.055% 0.096% 0.025% 0.201% $2,136,852 0.20% 0.00%
  BlackRock $1,063,110,285 0.025% 0.055% $265,778 0.01% 0.02%

North Carolina Large Cap Value Fund $790,221,068 0.379% 0.071% 0.096% 0.025% 0.572% $4,516,749 0.79% -0.21%
  33.3% Hotchkis & Wiley $266,423,022 0.500% 0.072%   $1,332,115 0.44% 0.06%
  33.3% Wellington Management Company $261,420,367 0.290% 0.072%   $758,119 0.44% -0.15%
  33.3% Robeco BP $262,377,679 0.348% 0.071%   $912,133 0.44% -0.09%

North Carolina Large Cap Growth Fund $771,134,394 0.378% 0.072% 0.096% 0.025% 0.571% $4,402,109 0.86% -0.29%
  33.3% Sands Capital Management $268,542,490 0.510% 0.072%   $1,369,793 0.46% 0.05%
  33.3% Wellington Management Company $251,953,745 0.350% 0.072%   $881,838 0.47% -0.12%
  33.3% Neuberger Berman $250,638,159 0.275% 0.071%   $689,255 0.47% -0.19%

North Carolina SMID Cap Passive Fund $187,879,018 0.050% 0.055% 0.096% 0.025% 0.226% $424,607 0.29% -0.06%
  BlackRock $187,879,018 0.050% 0.055% $93,940 0.02% 0.03%

North Carolina SMID Value Fund $385,388,196 0.632% 0.071% 0.096% 0.025% 0.824% $3,175,402 1.00% -0.18%
  33.3% Hotchkis & Wiley $129,668,571 0.593% 0.072%   $768,343 0.63% -0.03%
  33.3% EARNEST Partners $128,176,694 0.526% 0.072%   $673,943 0.77% -0.24%
  33.3% WEDGE Capital Management $127,542,930 0.776% 0.071%   $990,258 0.77% 0.01%

North Carolina SMID Growth Fund $278,086,392 0.713% 0.071% 0.096% 0.025% 0.905% $2,516,543 1.01% -0.11%
  50% TimesSquare Capital Management $138,331,823 0.858% 0.072%   $1,187,489 0.77% 0.09%
  50% Brown Advisory $139,754,569 0.567% 0.071%   $791,801 0.81% -0.25%

North Carolina International Passive Fund $34,730,006 0.140% 0.055% 0.096% 0.025% 0.316% $109,747 0.40% -0.08%
  BlackRock $34,730,006 0.140% 0.055% $48,622 0.06% 0.08%

North Carolina International Equity Fund $485,351,262 0.457% 0.123% 0.096% 0.025% 0.700% $3,399,667 1.00% -0.30%
  50% Baillie Gifford $242,434,384 0.452% 0.124%   $1,094,738 0.56% -0.11%
  50% Mondrian Investment Partners $242,916,878 0.462% 0.122%   $1,121,668 0.56% -0.10%

North Carolina Global Equity Fund $606,172,280 0.554% 0.088% 0.096% 0.025% 0.763% $4,626,025 1.08% -0.32%
  50% Wellington Management Company $302,916,780 0.500% 0.093%    $1,514,584 0.55% -0.05%
  50% Arrowstreet $303,255,499 0.608% 0.083%    $1,842,905 0.55% 0.06%

Total $7,933,128,353 0.346% 0.052% 0.096% 0.025% 0.520% $41,217,302 0.628%

1Includes the ongoing administration, legal, accounting, auditing, custody, NAV calculation, reporting, compliance, and other miscellaneous fund expenses associated w ith the separate account.

3Manager fee estimates reflect investment management fee only.

2The cost of the budget associated w ith the management of the Supplemental Retirement Plans, borne by each investment option in proportion to the pro-rate share of the applicable assets in that fund.
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Fee Review 

401(k) Plan Stable Value Fund 457 Plan Stable Value Fund
Benefit Responsive Wrap Fees Benefit Responsive Wrap Fees
  Great West Life 0.15%   Great West Life 0.15%
  Prudential 0.17%   Prudential 0.17%
  MetLife 0.20%   MetLife 0.20%
  United of Omaha 0.25%   United of Omaha 0.25%
Weighted Average Wrap Fee 0.17% Weighted Average Wrap Fee 0.17%

Investment Management Fees Investment Management Fees
  Payden & Rygel 0.14%   Payden & Rygel 0.14%
  Prudential 0.06%   Prudential 0.06%
  Great West Life 0.05%   Great West Life 0.05%
  PIMCO 0.23%   PIMCO 0.23%
Weighted Average Management Fee 0.08% Weighted Average Management Fee 0.08%

Galliard Oversight & Management 0.07% Galliard Oversight & Management 0.07%

Fund Admin / Audit 0.01% Fund Admin / Audit 0.01%

Total Management & Wrap 0.34% Total Management & Wrap 0.34%

Admin Fee 0.12% Admin Fee 0.12%

Total Fees 0.46% Total Fees 0.46%
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3 Mo YTD 1 Yr 3 Yrs 5 Yrs Return Since

Large Cap Passive 5.2% 19.6% 19.2% 16.1% -- 20.5% Mar-09
S&P 500 5.2% 19.8% 19.3% 16.3% 10.0% 20.6% Mar-09

NCSRP BlackRock Equity Index 5.3% 19.7% 19.3% 16.2% -- 20.6% Mar-09
S&P 500 5.2% 19.8% 19.3% 16.3% 10.0% 20.6% Mar-09

Large Cap Value 4.8% 23.0% 25.1% 16.5% -- 19.4% Mar-09
Russell 1000 Value 3.9% 20.5% 22.3% 16.2% 8.9% 21.0% Mar-09

NCSRP Hotchkis & Wiley Large Cap Value 6.3% 28.3% 32.5% 17.9% -- 25.3% Mar-09
Russell 1000 Value 3.9% 20.5% 22.3% 16.2% 8.9% 21.0% Mar-09

NCSRP Wellington Value Composite 3.1% 17.4% 17.8% 14.2% -- 12.6% Mar-09
Russell 1000 Value 3.9% 20.5% 22.3% 16.2% 8.9% 21.0% Mar-09

NCSRP Robeco BP Large Cap Value 5.0% 23.6% 25.4% -- -- 25.7% Nov-11
Russell 1000 Value 3.9% 20.5% 22.3% 16.2% 8.9% 22.2% Nov-11

Large Cap Growth 11.6% 24.4% 24.3% 18.5% -- 25.2% Mar-09
Russell 1000 Growth 8.1% 20.9% 19.3% 16.9% 12.1% 21.3% Mar-09

NCSRP Sands Capital Large Cap Growth 19.0% 29.5% 28.4% 23.9% -- 31.4% Mar-09
Russell 1000 Growth 8.1% 20.9% 19.3% 16.9% 12.1% 21.3% Mar-09

NCSRP Wellington Opportunistic Growth 10.1% 24.9% 29.1% 16.7% -- 21.7% Mar-09
Russell 1000 Growth 8.1% 20.9% 19.3% 16.9% 12.1% 21.3% Mar-09
Russell 3000 Growth 8.5% 21.8% 20.3% 17.2% 12.2% 21.7% Mar-09

NCSRP Neuberger Large Cap Growth 5.5% 18.8% 15.5% -- -- 15.3% Oct-11
Russell 1000 Growth 8.1% 20.9% 19.3% 16.9% 12.1% 18.7% Oct-11

Mid/Small Cap Passive 9.0% 25.8% 29.7% 18.4% -- 25.4% Mar-09
Russell 2500 9.1% 25.9% 29.8% 18.4% 12.7% 25.5% Mar-09

NCSRP BlackRock Russell 2500 Index Fund 9.1% 25.9% 29.8% 18.5% -- 25.6% Mar-09
Russell 2500 9.1% 25.9% 29.8% 18.4% 12.7% 25.5% Mar-09

Mid/Small Cap Value 8.4% 25.8% 32.7% 20.1% -- 28.9% Mar-09
Russell 2500 Value 6.4% 22.5% 27.6% 17.1% 11.1% 24.6% Dec-11

NCSRP Hotchkis & Wiley 8.5% 34.6% 41.9% 23.8% -- 33.5% Mar-09
Hotchkis Custom SMID Value Index 6.4% 22.5% 27.6% 16.8% 11.6% 25.6% Mar-09

NCSRP EARNEST Partners 9.8% 20.0% 27.3% 16.7% -- 22.7% Mar-09
EARNEST Custom SMID Value Index 6.4% 22.5% 27.6% 16.8% 9.3% 23.4% Mar-09

NCSRP WEDGE SMID Cap Value 7.2% 23.1% 29.0% -- -- 24.9% Dec-11
Russell 2500 Value 6.4% 22.5% 27.6% 17.1% 11.1% 24.2% Dec-11

Mid/Small Cap Growth 11.8% 28.9% 33.0% 19.2% -- 24.9% Mar-09
Russell 2500 Growth 11.9% 29.6% 32.0% 19.8% 14.3% 26.5% Dec-11

NCSRP TimesSquare Composite 10.8% 27.9% 32.2% 20.2% -- 24.7% Mar-09
TimesSquare Custom SMID Growth Index 11.9% 29.6% 32.0% 18.9% 14.6% 25.9% Mar-09

InceptionEnding September 30, 2013

3 Mo YTD 1 Yr 3 Yrs 5 Yrs Return Since

NCSRP Brown Advisory 12.9% 30.2% 34.0% 19.1% -- 25.9% Mar-09
Brown Custom SMID Growth Index 11.9% 29.6% 32.0% 19.6% 12.9% 25.8% Mar-09

International Passive 10.0% 9.2% 16.4% 5.9% -- 16.0% Mar-09
MSCI ACWI ex USA Gross 10.2% 10.5% 17.0% 6.4% 6.7% 16.6% Mar-09

NCSRP BlackRock ACWI ex US Fund 10.1% 9.3% 16.5% 6.4% -- 16.4% Mar-09
MSCI ACWI ex USA Gross 10.2% 10.5% 17.0% 6.4% 6.7% 16.6% Mar-09

International Equity 9.1% 9.4% 15.6% 7.3% -- 16.3% Mar-09
MSCI ACWI ex USA Gross 10.2% 10.5% 17.0% 6.4% 6.7% 16.6% Mar-09

NCSRP Baillie Gifford ACWI ex US Growth 11.0% 10.9% 16.8% 8.9% -- 19.6% Mar-09
MSCI ACWI ex USA Gross 10.2% 10.5% 17.0% 6.4% 6.7% 16.6% Mar-09
MSCI AC Wld ex US Growth Gross 8.9% 10.7% 16.5% 6.5% 6.7% 16.2% Mar-09

NCSRP Mondrian ACWI ex US Value 6.9% 9.6% 14.5% 6.2% -- 13.7% Mar-09
MSCI ACWI ex USA Gross 10.2% 10.5% 17.0% 6.4% 6.7% 16.6% Mar-09
MSCI AC Wld Ex US Value Gross 11.5% 10.2% 17.4% 6.4% 6.8% 17.0% Mar-09

Global Equity 9.8% 21.4% 26.4% 13.0% -- 18.4% Mar-09
MSCI ACWI Gross 8.0% 14.9% 18.4% 10.8% 8.3% 18.5% Mar-09

NCSRP Wellington Global Composite 9.6% 22.5% 27.9% 14.2% -- 19.1% Mar-09
MSCI ACWI Gross 8.0% 14.9% 18.4% 10.8% 8.3% 18.5% Mar-09

NCSRP Arrowstreet Global Equity ACWI 10.1% 21.7% 25.2% -- -- 15.6% Mar-12
MSCI ACWI Gross 8.0% 14.9% 18.4% 10.8% 8.3% 12.8% Mar-12

Inflation Sensitive Fund -- -- -- -- -- -- Sep-13
PIMCO Inflation Response Index 1.4% -6.9% -7.9% 2.7% 3.7% -- Sep-13

NCSRP PIMCO Inflation Response Multi-Asset -- -- -- -- -- -- Sep-13
PIMCO Inflation Response Index 1.4% -6.9% -7.9% 2.7% 3.7% -- Sep-13
Consumer Price Index 0.3% 2.0% 1.2% 2.2% 1.3% -- Sep-13

Fixed Income Passive Fund 0.5% -1.9% -1.8% 2.7% -- 2.7% Sep-10
Barclays Aggregate 0.6% -1.9% -1.7% 2.9% 5.4% 2.9% Sep-10

NCSRP BlackRock Debt Index Fund 0.5% -1.8% -1.7% 2.8% -- 2.8% Sep-10
Barclays Aggregate 0.6% -1.9% -1.7% 2.9% 5.4% 2.9% Sep-10

Fixed Income Fund 1.2% -1.2% -0.5% 3.3% -- 6.2% Mar-09
Barclays Aggregate 0.6% -1.9% -1.7% 2.9% 5.4% 5.0% Sep-10

NCSRP JP Morgan Core Bond 0.8% -1.2% -0.7% 3.8% -- 5.8% Mar-09
Barclays Aggregate 0.6% -1.9% -1.7% 2.9% 5.4% 5.0% Mar-09

NCSRP PIMCO Total Return Full Authority 1.9% -0.9% 0.1% 3.1% -- 6.9% Mar-09
Barclays Aggregate 0.6% -1.9% -1.7% 2.9% 5.4% 5.0% Mar-09

InceptionEnding September 30, 2013
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Disclaimer 
Important Notices 
References to Mercer shall be construed to include Mercer LLC and/or its associated companies. 
 
© 2013 Mercer LLC. All rights reserved.  
 
This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold 
or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission. 
 
The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to 
the future performance of the investment products, asset classes or capital markets discussed.  Past performance does not guarantee future results. Mercer’s ratings do not constitute 
individualized investment advice. 
 
Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, 
Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental 
damages), for any error, omission or inaccuracy in the data supplied by any third party. 
 
This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any 
of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend. 
 
For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative. 
 
For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest. 
  
Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not 
assert that the peer groups are wholly representative of and applicable to all strategies available to investors. 
 
The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the 
value of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, 
carry additional risks that should be considered before choosing an investment manager or making an investment decision. 
 
Returns for periods greater than one year are annualized. Returns are calculated net of investment management fees, unless noted as gross of fees. 
 
Style analysis graph time periods may differ reflecting the length of performance history available. 
 
THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct 
end-user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors. 
 
BARCLAYS:  © Barclays Bank PLC 2013.  This data is provided by Barclays Bank PLC.  Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness or 
completeness of such data which is provided “as is.”  All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law. 
 
BARCLAYS CAPITAL:  The Barclays Indices are a proprietary product of Barclays.  Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that inclusion of the 
Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices.  The subscriber agrees that it will not remove any copyright notice or 
other notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if authorized) shall contain 
such notices and/or marks. 
 
BLOOMBERG L.P.:  © 2013 Bloomberg L.P.  All rights reserved.  BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARKETS, BLOOMBERG NEWS, 
BLOOMBERG TRADEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited Partnership. 

http://www.mercer.com/conflictsofinterest
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BNY Mellon Asset Servicing: Source: © 2013 BNY Mellon Performance Risk and Analytics, LLC.  All Rights Reserved.  
 
CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY):  Smith Barneysm and Citigroup Global Equity Indexsm are service marks of Citigroup Inc. "BECAUSE ACCURACY 
COUNTS®" is a registered service mark of Citigroup Inc. FloatWatch© is a trade mark of Citigroup Inc. Citigroup Global Equity Index Systemsm, Citigroup Broad Market Indexsm, Citigroup 
Primary Market Indexsm, Citigroup Extended Market Indexsm, Citigroup Cap-Range Indexsm, Citigroup Internet Index (NIX)sm, Citigroup Style Indices (Growth/Value)sm, Citigroup Property 
Indexsm are service marks of Citigroup Inc.  ©2013 Citigroup Inc All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may result in prosecution.  
Citigroup, including its parent, subsidiaries and/or affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and may sell to or buy from 
customers, as principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or options of any company discussed 
or recommended in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may perform or solicit investment banking or other 
services from any company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) 
are not deposits or other obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount 
invested. Although information has been obtained from and is based upon sources SSB believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All 
opinions and estimates constitute SSB’s judgment as of the date of the report and are subject to change without notice. Its report is for informational purposes only and is not intended as an 
offer or solicitation for the purchase or sale of a security. Its report does not take into account the investment objectives or financial situation of any particular person. Investors should obtain 
advice based on their own individual circumstances before making an investment decision. 
 
CREDIT SUISSE FIRST BOSTON LLC. (CSFB):  Copyright © 1996 – 2013 Credit Suisse First Boston LLC and/or its affiliate companies.  All rights reserved. 
 
DataStream:  Source: ThomsonReuters Datastream 
 
Dow Jones: The Dow Jones IndexesSM  are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use.  All content of Dow Jones IndexesSM © 2013 is 
proprietary to Dow Jones & Company, Inc. 
 
“End User” FTSE™: is a trade mark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license.  Russell Investment 
Group Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or omission in FTSE 
data.  All copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted.  You agree to comply with 
any restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd.  You are not permitted to receive the 
FTSE Advanced Service unless you have a separate agreement with FTSE.  “FTSE™”, “FT-SE™” and “Footsie™” are trade marks of London Stock Exchange PLC and The Financial Times 
Limited and are used by FTSE International Limited under license. 
 
The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers and 
Stockbrokers). ã FTSE International Limited 2013  
The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. ã FTSE International Limited 2013. 
 
RUSSELL INVESTMENT GROUP:  Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights related 
thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user presentation of the 
data. Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Returns and security data for the Russell 
indices are provided by Mellon Analytical Solutions.  Russell indices are trademarks/service marks of the Russell Investment Group. Russell® is a trademark of the Russell Investment Group. 
 
HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2013, www.hedgefundresearch.com 
 
JPMORGAN:  The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and full 
ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan.  All proprietary and intellectual property rights of any nature, including patents, copyrights, trademarks 
and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain the property of 
JPMorgan and its affiliates.  The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through expenditure of 
substantial time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan.  The JPMorgan EMBI Index shall not be used in a manner that would infringe 
the property rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country. 

http://www.hedgefundresearch.com/
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LIPPER: Performance data was supplied by Lipper, A Thomson Reuters Company, subject to the following: Copyright 2013 © Thomson Reuters. All rights reserved. Any copying, 
republication or redistribution of Lipper Information, including by caching, framing or similar means, is expressly prohibited without the prior written consent of Lipper. Lipper shall not be liable 
for any errors or delays in the Information, or for any actions taken in reliance thereon.  Lipper performance data is total return, and is preliminary and subject to revision.  The data contained 
herein has been obtained from company reports, financial reporting services, periodicals, and other resources believed to be reasonable. Although carefully verified, data on compilations is 
not guaranteed by Lipper Inc. - A Reuters Company and may be incomplete. No offer or solicitations to buy or sell any of the securities herein is being made by Lipper.  Portions of the 
information contained in this report was derived by Mercer using Content supplied by Lipper, A Thomson Reuters Company. 
 
MERRILL LYNCH: The Merrill Lynch Indices are used with permission.  Copyright 2013, Merrill Lynch, Pierce, Fenner & Smith Incorporated.  All rights reserved.  The Merrill Lynch Indices 
may not be copied, used, or distributed without Merrill Lynch’s prior written approval. 
 
This Product is not sponsored, endorsed, sold or promoted by Merrill Lynch.  Merrill Lynch makes no guarantees, representations or warranties of any kind, express or implied, to any person, 
including, without limitation, any member of the public regarding the use of the Indices in the Product, the advisability of investing in securities generally or of the ability of the Index to track 
any market performance.  Merrill Lynch’s only relationship to Mellon Analytical Solutions or any other person or entity in respect to this Product is limited to the licensing of the Merrill Lynch 
Indices, which are determined, composed, and calculated by Merrill Lynch without regard to Mellon Analytical Solutions or this Product.  Merrill Lynch retains exclusive ownership of the 
Indices and the programs and trademarks used in connection with the Indices.  Merrill Lynch has no obligation to take the needs of Mellon Analytical Solutions or the purchasers, investors or 
participants in the Product into consideration in determining, composing or calculating the Indices, nor shall Merrill Lynch have any obligation to continue to calculate or provide the Indices in 
the future.  Merrill Lynch may, in its absolute discretion and without prior notice, revise or terminate the Indices at any time.  IN NO EVENT SHALL MERRILL LYNCH OR ANY OF ITS 
PARTNERS, AFFILIATES, EMPLOYEES, OFFICERS, DIRECTORS OR AGENTS HAVE ANY LIABILITY TO ANY PERSON OR ENTITY FOR ANY INDIRECT, PUNITIVE, SPECIAL, OR 
CONSEQUENTIAL DAMAGES, INCLUDING LOST PROFITS. 
 
MOODY’S INVESTORS SERVICE:  Moody’s © Copyright 2013, Moody’s Investors Service, Inc. (“Moody’s).  Moody’s ratings (“Ratings”) are proprietary to Moody’s or its affiliates and are 
protected by copyright and other intellectual property laws.  Ratings are licensed to Distributor by Moody’s.  RATINGS MAY NOT BE COPIED OR OTHERWISE REPRODUCED, 
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.  Moody’s® is a registered 
trademark of Moody’s Investors Service, Inc. 
 
MSCI®:  Portions of this report are copyright MSCI 2013. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or 
redisseminated in any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this information 
assumes the entire risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or 
creating this information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates 
and each such other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person 
involved in or related to compiling, computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other damages (including, 
without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCI is a registered trademark of MSCI, Inc. 
 
NAREIT: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts. 
 
NCREIF: All NCREIF Data - Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without written 
permission. 
 
STANDARD & POOR’S:  Standard & Poor’s information contained in this document is subject to change without notice.  Standard & Poor’s cannot guarantee the accuracy, adequacy or 
completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information.  Standard & Poor’s makes no warranties or 
merchantability or fitness for a particular purpose.  In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information here 
regardless or whether such damages were foreseen or unforeseen. 
 
WILSHIRE ASSOCIATES:  Copyright © 2013 Wilshire Associates Incorporated. 



Services provided by Mercer Investment Consulting, Inc. 
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